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withont any serious loss of eapital. Never in
the history of the State have the prospects
becen better, and we are hopeful that we shall
find ourselves at a later period in the posi-
tion of being able to declare that there is
no further need for contirving the opern
tions of the board. Kveryone realises that
the Industries Assistance Board has been a
wonderful institution. It was ereated out
of necessity and came into existence at a
time when it was essentinl that something
of the kind should be institnted. It has to
a great extent been responsible fur our ex-
isting prosperity. I move—

.That the Bill be now read a seecond time.

Question put and passed.

Bill read a second time.

In Committee.

Bill passed through Committee without
debate, reported without amendment and the
report adopted.

BILL—LOAN AND INSCRIBED STOOK.
(SINEING FUND).

Second Reading.

THE CHIET SECRETARY (¥on. J. M.
Drew—~Central) [9.19] in moving the second
reading said: Prior to Responsible Govern-
ment, Government loans were raised by the
Crown agents. Those loans carried a sinking
fund of 10s. per cent. per annum, This is
different from our ordinary sinking fund
in the foilowing ways: (1) The instalments
are paid to and invested by the Crown agents
themselves. (2) Our ordinary sinking fund
trustees do not come into the investment at
all. (3} Unlike our ordinary sinking fund
these funds are invested in securities other
than State stoek. The loans whiech marture
in 1934 amonnt to £998,353. The sinking
fund on the 30th June, 1927, amounted to
£821,473. The annual econtribution frowm
revonue has heen £11,518. The investments
are all earning interest, and not being in
State stoeks are not affected by the propose:l
Finaneial Agreement. It is estimated that by
1934, from interest alone, without any ad-
ditional sinkipg fund contributions, there
will be more than snificient eapital in the
fund to redeem the loan fully at that ate,
which is the maturity date.  These faets
have been placed before the Crown agents
in London and they agree that the position
is as stated. Tn the Bill it is proposed to
discontinue any further payment of sinking
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fund instalments. Similar action was taken
in 1923 wlen instalments of sinking fund
to the Coclgardie Water Scheme Loan were
discontinued, with the approval of Parlia-
ment. The Crown agents agree to the dis-
continuance of the instalments, subject to
Parliamentary authority. The Bill repre-
sents the unthority required by the Crown
agents. It is proposed te autherise the
suspension of contributions to the sinkinz
fund os the sinking fund is sufficient, with
accruing interest to redeem the lean at mnt-
urity without any further payments from
revenue. A speecial provision has heen in-
serted at the foot of the clause {o provide
that the contribution must recommenece if the
trustecs af any time deem that necessarv.
This position, however, ecan arise only
through the failure of any of the securities
held by the trustees.

Hon. H. Seddon: Can you tel! us the
average rate of interest the stocks ave earn-
ing?

The CHIEF SECRETARY : T shall sup-
ply the information when the Bill is in Com-
mittee. T move—

Tht the Bill be now read a second time.

On motion hy Mr. Seddon, debate ad-
Journed.

House adjourned at 9.25 p.m.

Regislative BRssembly,
Wednesday, 8nd November, 1927,
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QUESTION—ELECTORAL, COUNCIL,
ROLLS.

Mr. E. B. JOHNSTON asked the Min-
ister for Justice: 1, Under what aunthority
is a new roll being prepared for the Central
Province? 2, How many electors whose
names were on the old roll have been omitted
from the new roll? 3, Is a list of those
names available for public inspection? 4,
Are new rolls being prepared for any other
province? 5, If so, for which provinee?

The MINISTER FOR JUSTICE replied:
1, By proclamation dated 10th August, 1927,
under the provisions of Section 37 of the
Electoral Act, 1907, appearing in “Govern-
ment Ctazette,” No. 37 of 12th August, 1927.
2, 435 as on 20th Oectoher. 1927. 3, Yes,
information is always available at the elec-
toral offices. 4 and 5, For all provinees in
accordance with the proclamation.

BILL—RAILWAYS DISCONTINUANCE.

Read a third time and transmitted to the
Council,

BILL—MENTAL TREATMENT,
Report of Committee adopted.

RETURN—YARRAMONY EASTWARD
SETTLEMENT.
MR. GRIFFITHS (Avon) [4.37]: 1

move—

That a return be laid upon the Table of
the House showing:—1, The anumber of set-
tlers in that portion of the conntry through
whirh the Yarramony castward railway ig anr-
veyed from Yarramony to North Hineg’' Hill
and for 12 miles wide, i.e., six miles north and
six miles sonth of the surveyed ronte. 2, The
amount of Federal money advanced to them
under the Soldirr Settlement Scheme for (a)
purchase of land, (b} all other purposes.

To make my motion clear T desire to amend
it by inserting hefore “settlers” the word
“soldier.”

Mr. SPEAKER: The hon. member can
amend his motion only by leave of the
House.

Mr. GRTFFITHS: I ask leave to amend
the motion in that way.
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Motion, by leave, amended.

Mr. GRIFFITHS: I do not intend to
detain the House for more than a few
minutes. In bringing the motion forward,
I have no desire to cause the departmental
oflicers undue trouble. Some of the soldiers
on the blocks at Quellagetting and other
places are 20 miles from a railway and some
of them have actually to iravel more than 20
roiles to get to a siding. As a result, some
of them are petting more and more deeply
into debt and they feel that their position
is becoming economically unsound. They are
fearfn) of the rumours that 17%% miles is
now regarded as a payable distance for a
fermer to eart to a siding, the rumour hav-
ing ariscn amongst certain people who do
not understand the position. If that dis-
tance for ecarting is officially recognised,
the soldier settlers feel that they will
have to desert their holdings. The
soldiers sent delegates to me and explained
how their debts were increasing and how
they were becoming more and more in-
valved. They said they wonld never be
able to linuidate the debts that are accumu-
lating year after vear. They are of opinion
that if the return I have asked for were
eompiled, Ministers would realizse how much
State money has been advanced through the
Agrienltural Bank. the Industries Assist-
ance Board and through the Water Supply
Department, and that would eonstitute 2
cozent reagson for proceeding with the
building of the railway and stiffing eriti-
cism against the proposal. Although it is
remoured that 17%% miles is considered to
be a payable distance for farmers to cart
their produce and requirements, the soldier
settlers point ont that the economie position
has not changed sinee the days when 1215
miles wns regarded as thse maximum dis-
tance. The cost of fertilisers, bags, machi-
nery and labour has increased congiderably
and imposts for taxation, hospitals_and in
fact for everything have so advanced that,
though the price of wheat now is higher
than it was, it has really not kept pace with
the increased cost of commeodities. If the
information were compiled, the settlers and
the Government wonld be better able to
appreciate the position and something
might be done to relieve those people whose
position is constantly becoming less sound
and less profitable.

On motion by the Minister for Lands,
debate adjonrned.
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PAPERS—EJANDING NORTHWARDS
RAILWAY, ROUTE,

MR, LINDSAY (Toodyay) [443]: 1
move—

That all papers in connection with the sur-
vey and alteration to the survey of the author-
ised route of the Ejanding northwards railway
be laid on the Table of the House.

The Minister for Works, in speaking on this
fuestion the other night, gave an explana-
tion that to me is rather important, in fact
it is wore important than my motion. I am
nol. 8¢ mueh concerned with the alteration
of the route us I am with the prineiple
naderlyiug Llie action thal has heen taken.
The “West Australian’ report stated :—
Replying to eriticism of the Engineer-in-
Chirf (Mr. Stileman) and allegatious that the
Ejanding northwards railway junction was
being shifted 10 miles, contrary to the provis-
ions of the Aect, the Minister said it was a
question on which side of the lakes the line
woull he built, The Surveyor-General drew the
attention of the Enginecr-in-Chief to the fact
that there was excellent forest country to the
east of the lakes which would within five years
have to be served by a railway, and suggested
that the country be cxnmined before the route
was finaliy settled to prevent mistakes that
had been made in the past. The country was
not known when the Act wae passed, The
Engincer-in-Chief was getting information,
and if he made a recommendation, it would
be considered by Cabinet, and, if neecessary,
an amending Bill brought down. To ignore
the discovery of the new land would be foolish.

OUn that principle I intend to speak to my
motion. [ agree with the Minister for
Works that mistakes have been made in the
past. 1 have instoneed some in {his Honse.
and the member for Avon (Mr. Griftiths)
has just dome so too. The Dowerin-
Merredin railway is a case in point. The
mistake consists in what 15 being attempted
to-day, bnilding a rallway at a distance of
35 miles from the next railway parallel to
it. The underlying principle of the whole
guestion is whether the House should agree
that railwavs are to be from 25 to 30 miles
apart, and whelher hecause a little hit of
forest eountry is found, the route of a rail-
way shonld be altered. The most important
thine for the advancement of Western Aus-
tralia ig the development of our light lands.

Mr. Griffiths: You are right there,

Mr. LINDSAY: T have here a report of
the “West Anstralian” of the 28th October
dealing with that question. The report con-
taing a definite statement to the effect that
for one acre of first-class land we have 20
acres of light lands. I do not agree with
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that proportion, but I know we have a large
area of light lands. Further, it is possible
that heavy first-class country can be
developed at a greater distance than 25
miles from a railwaey; but that is not so as
regards light lands, If ounly our first-class
lands are to be developed, Western Aus-
tralia will be a poor old country when it has
finished developing. Railways should be
consgtructed to serve lands within a reason-
able distance. Light lands cannot be
developed with 20 miles’ cartage. The Min-
ister for Works said that he had sent
engineers—not lund elassifiers—to investi-
gate the Surveyor-General's statement as
to the pateh of first-cluss forest country
some 10 or 20 miles further east. One
would have thought that if it was only n
question of forest country, an ordinary
elassifying surveyor could have beer sent
with a horse and sulky and a saddle and
bridle. But, aceording to the Minister hiwm-
self, engineers are being sent. For what
purpose? To do what is being done to-
day—survey a railway route. To me this
is a highly important question, In
constructing railways we should serve
the whole of the lands available from it, and
not only a portion. The Minister for Worke
introduced a Bill for this very line in 1924,
Some three years previously the Railway
Advisory Board had reported in favour of
building a railway further north, Acecording
to that report, the line was to stop 25 miles
nerth of Beneubbin. The reason why the
railway did not go north from Ejanding,
according to the report, was that the land
there was not good enough to warrant tho
building of a line. The Light Lands Com-
mission’s report did more than anything else
to alter the route of this railway, Mr. Bos-
tock having reported that the land whieh the
alteration would serve was good wheat
land. Consequently the Railway Advisory
Board went through the country again and
altered the route so as to serve the whole
of the lands available there. In moving the
second reading of the Bill for the railway,
the Minister for Works said—

The objeet of the proposed railway is to
serve the country enst of the Wongan Hills
and up to Mullewa, The original proposal was
to construct the line eastward from Pithara to
Lake Mollerin. It was found, however, that
such a route would leave the very asubstantial
area of 280,000 acres unserved by a rail-
way.

Why is that Iand unserved by a railway?
I shall explain the reason. We have Mr.



[2 Novemeenm, 1927.]

Stileman’s report on the extension of the
Fremantle harbowr works, and to that report
is appended a map. Taking the ares of
280,000 acres, the whole of the lands were at
that time within 20 miles of an existing rail-
way. Looking at the line from Goomalling
to Wyalkatcliem, one sees that there is a
distance of 36 imiles intervening, and as one
goes north to Woongan Hills the distanee
inereases to 46 miles. That land was unot
served by the railways in the district, aml
we bave no further knowledge of it to-day
than we had 18 months ago. We did au-
thorise a railway to serve that eountry, and
the railway is now being sounilt. Since the
diseussion on thai railway proposal took
place, 400,000 acres, according to the Mia-
ister’s own fignres and according to informa-
tion T received from the Lands Department
to-day, have been selected in the distriet and
are now being put to some use. What is
more, the State is receiving land rents for
that area. The land lay idle nntil a railway
was suggested, a fact showing elearly that
people realise they cannot farm land at such
a great distance from a railway, TE we de-
cide that a distance of 35 or 40 miles should
intervene between parallel railways, we ought
to stop the construction of this railway al-
together, and take it north from Koorda
instead. That, however, is not my sugges-
tion. As regards the line about whieh the
member for Avon (Mr. Griffiths) has spoken
s0 often, the maps ¢f the Lands Department
show that along the route of the railway
to-day there is still a large area of ligm
land in the hands of the Crown, nnselested.
Why? Because people have realised that
the land is too far away from existing rail-
ways to be worked profitably. But in the
other portion, where a railway i, not bmlt,
but being built, 400,000 acres, consistine
prineipally of light land, were selected from
the Crown last year. Major Emmett, as
the Minister for Lands kuows, although he
selected his area only two years ago, now has
2,000 acres under erop and 4,000 acres fal-
lowed. That is Iand which wae onen to he
selected by anyhody until the railway wus
proposed. The only reason why other light
land is not farmed is distance from a rail-
way. With the “West Australian™s” state-
ment that we have only one nere of first-
class land for every 20 acres of second rnd
third-class lands I do not agree. 1 have
some knowledge of the elertorate which ¥ re.
present.  Aecording to plan 33/80, there is
further enst a greater proportion of
fvst-class land; yet my eiectorate, which
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has a greater proportion of second and third-
class land, is the area which produces more
wheat than any other area in Western Ans-
tralia. The plan is question covers an area
of 600,000 acres, of which last year 127,000
acres were stripped for wheat. That is equiv-
alent to a guarter of the land comprised in
the plan. We may assume that at least half
the land under crop in that area is second or
third-elass. The reeords show that of the
land eomprised in plan 33/80 not an acre,
good, bad or indifferent, remains to be sel-
ected.  That fact says something for the
light lands of Western Australia. The aver-
age yield last year of the area I refer to
was 1311 bushels per acre as against an
averge State yield of ahout 11 bushels. This
proves that ocur light lands admit of devel-
opment. It also shows, at all events to e,
that if wa alter the route of a railway be-
eause we hear of a bit of forest country in
this place and of another bit in that place,
we are adopiing a course that is utterly
wrong. The illustrations I have given
prove that such a course must result in leav-
ing o large area of this State undeveloped,
to become breeding grounds for rahbits and
dingoes with whieh agrieulturists and pastor-
alists will bave to eontend. Is there any real
reason in favour of building railways 356
miles apart? We have been told that motor
transport will alter the posihon. I do nof
think so at all. My experience leads me
to believe that motor transport has not re-
doeced the cost of haulage, though it has
quickened the rate of haulage.  Another
illustration is that people 15 and 20 miley
from a railway require special roads, and
when it eomes to paying for those roads,
farmers close to the railway have to bear an
undue proportion of the cost. The Land
Valuations Conmission quite recently raised
the valuation of land near railways, in some
cases within my knowledge to the extent of
800 per cent. But at a distance of 10 to 15
miles from a railway valuations bave prae-
tieally not been inereased. Take, for in-
stance, the Dalwallinu Road Board area.
The average increase in valvations for that
district is 105 per cent,, but I can state that
land within three or four miles of a railway
has experienced increases ranging from 400
to 800 per cent. That shows that farmers
near a railway ave taxed Lo provide roads
for farmers a long way out. The former,
therefore, are paying a greater proportion
of the tax for roads, paying not only for
their own roads but also for roads required
by farmers a leng way from the siding. T
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have here a letter from a resident of the
district in guestion. 1 shall no{ read it to
the House, but shal! give a resumé of its
contents. The writer is located 23 miles
from the railway, and has been on his farm
for about 14 years. He is earting his wheat
by means of a one-ton truck and a traijer.
This year he will travel 7,500 miles to cart
his wheat if his return is four bags to the
acre. The farmer has to live as well
as grow wheat, and so bave his em-
ployees. On the average a farmer must
go to the siding twice o week. Farm-
ers do not cook their own bread, and
many of them have no sheep. Moreover,
they have to come in for their stores. Again,
farners and their womenfolk consider they
have the right to am occasional look at a
town. Molor transport is used for that pur-
pose also. My correspondent writes that it
will take him three months to cart his wheat
to the siding this season. He goes on to
say that if that condition of things is to con-
tinue, he will have to scrap his one-ton
truck and buy bigger transport, and that if
he spends his funds on this he will not bhe
abie to put them into the development of his
farm. He also states that men now on light
land are saying that if they are to be forced
to continue carting over present distances,
it will mean that they must abandon their
holdings. 1 do not wish any member of tne
Government to think that T am taking up
this mairer from a party aspect. There is
no party aspeet to it. I bring it forward as
a maiter of privciple. I hope that as the re-
sult of my remarks on this subjeet, when
the suggestion of the Fingineer-in-Chief
comes before Cabinet the policy of the past
will be continued. One reason for my mov-
ing this motion is the existence of a kind of
propaganda to induce people to change their
views as to the limit of cartage distance
from a tailway. The “West Australian” is
taking the lead in the matter. I spoke on the
subject at length a week or two ago and was
answered by the Premier and the Minister
for Works, the latter directing his reply
mainly to me, Yet when T read the “West
Australian” on the following morning, it
appeared that I had never spoken. Later the
same newspaper published a deal of matter
on the same topie. I should mention that the
first time I spoke on it, the “West Austra-
Han” published a . subleader dealing with
the matter. .

The Premier: Just see the alleged scheme
the ‘West Australian" has in band.
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Mr. LINDSAY: I have here a cuiting
from the ‘“West Australian” showing how
that paper is endeavouring to get its own
way. It not only wants to be Western Aus-
tralia’s Jeading journal, but wants to in-
fluence public opinion just as if we Parlia-
mentarians were not here for that purpose.
The cutting reads—

The members of the Railwny Advisory
Board have returned from an inspection of
the country eastward of the proposed Mol-
lerin extension, which ecurves eastward from
the head of the Xjanding mnorthward line.

There is said to be some very good wheat land
east of Mollerin:

They do not know anything about it! Some
one said it\—

If the members of the board recommend the
construction of a line eastward past Lake
Mollerin, the line will presumably run par-
allel with and about 30 miles north of the
Koorda-Lake Brown line.

I am prepared to say that the newspaper
had no information from ths Advisery Board
to the effect that they intended to construct
the line in the way suggested, 30 miles away
from the Koorda-Lake Brown line. If the
Advisory Board have given any such infor-
mation or have decided upon that course of
aation, T =hall be surprised indeed. I be-
lieve those who comprise the board know
the position as well as as we do. It is
natural that people shall be influenced by
public opinion and it iz possible that the
members of the Railway Advisory Board
may be influenced by this erticle. There is
another paragraph in the same issue of the
“West Australian” which rcads—

Bank Policy . Railway Zone . ... At
present a great deal of thought is being given
to the question of extending the 124-mile zone
in connection with land settlement and rail-
way econstruction, To-day the Agricultural
Bank will not advance money to settlers who
take up land more than 12145 miles from an
cxisting railway. Careful inquiry suggesis
that the Government, many responsible offi-
cinls, and a number of c¢ountry membera of
Parliament favonr an extension to 15 miles,
but not heyond. If this departure were made
it would involve railways being built 30 miles
apart.

The Premier: Does that report say that

after careful inquiries the Government have
favoured 15 miles?

Mr. LINDSAY: It says that careful in.
quiry suggests that the Government, many
responsible officials and a number of country
‘members of Parliament favour an extension
to 15 miles, but not beyond.
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The Premier: The “West Australian’ has
no warrant for saying that about the Gov-
ernment. You can speak for the Country
Party.

M. LINDSAY: So far as the members of
the Country Parly are concerned, the news-
paper has no warrant for saying it either.

The Premier: The question has not been
considercd at all,

Mr. LINDSAY: T have dealt with this
question from the point of view of agricul-
turc. 1 have tried to show the House that,
in oy opinion, practically 95 per eent. of the
wheat lands of Western Australia ean be put
under production provided the Government
do their part and furnish reasonable hanl-
age facilities. If railways are built 35 or 40
miles apart, there will always be a helt of
second and third-elass eountry that will not
and cannot be farmed frow: tbat distance,
while the first-class land only will be taken
up. Our railway system should be built to
serve the whole of the land and not merely
a part of it. We bave made mistakes in the
past and I have dealt with them from time to
time. I have mentioned the Dowerin-Mer-
redin line that, in my opinion, was built too
far from the goldfields railway. That is
the mistake the Minister for Works alluded
to. Another mistake was made regarding the
line built out from Wyalcatchem. It should
not have started from that centre because it
left 280,000 acres of agricultural land un-
served.  We are boilding the Ejanding
Northwards railway in order to serve that
area. It is because of these things that 1
do not want further mistakes {o be made.
We shonld not build any line in the wheat
belt 35 miles apart from tke nearest rail-
way. If we view it from the financial stand-
point we see that the suggested salteration
of policy eannot arise from any snch con-
sideration.

Mr. Griffiths: T.ook at the returns for
the last three months!

Mr. LINDSAY: In 1914-15 we had 3,332
miles of railways in operation, whereas in
1926-27 we had 3,918 miles of working rail-
ways, or an inerease of 586 miles during the
period. Tt mav be asked whether the re-
venue derived from the railways has gone
back. The answer to that is that the railway
revenue to-day is better than ever before,
and that arises from the faet that we have
built railways 25 miles apart. In 1914-15
the revenue amounted to £2,163,790, whereas
in 1926-27 the revenue was £3,869.300, or
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an increase of £1,705,510. That is an in-
crease of mnearly 60 per cent. Let us
look at the increased wheat production.
Tn 1917-18 we produced 9,303,787 bushels
of wheat whereas in 1926-27 we produced
10,021,616 bushels. That shows that our
peliex of agrieultural vailway construction
has been successful. Have we anything to
tearn from the BEastern States ¥ The
Western Australian railway system is the
only one in Australia that is showing a
profit to-day, so that we have not done
anything very much wrong in connection
with our railway policy. Last year there
was a surplus of £1,801, but that does not
take into account the £45,000 derived from
land tax to which extent freights were fo be
rednced. One of the most important ques-
tions that we have to disenss in this House
—it is recognised by every member and by
gvory political party—is the fotnre of the
State, and it is generally conceded that it
rests upon our hrimary production, particu-
Jarly from our agricultural lands. We have
still many millions of acres of agricultural
land to be developed, and I consider they
should be developed in the proper way, I
objeet to the Engineer-in-Chief, who has no
knowledge of agrieulture in Australia, geek-
ing to make any alteration or even to
advise his Minister upon an alteration in
our railway policy, the effect of which
wonld be that the railways would be built
mueh further apart than we decided in the
past was essential. I believe the question
of the rontes of railways is all-important.
We have had many debates regarding that
phase. It is the route that determines
whether we shall open up a part or the
whole of the country. Tt is time the
people of Western Australia dropped the
pessimism that has been indulged in regard-
ing our light lands. I repeat what I have
said on former oceasions that it is the light
lands of Western Australia that will make
the State famouz for its wheat produetion.
When we are considering the construction
of railwavs. the lines should not be deviated
towards the tall trees that are prowing in
a certain part. T expeet the Minister wiil
arree to the motion, beeanse he has given
me the information I asked for in a speech
that he made. I have taken advantaze of
this opportunity, as a wheatgrower and as
a member representing country interests, to
voiee my protest before anvthing hanpens.
This is the time to adopt that attitnde : it
will be too late to do so afterwards. Tt
would be usgeless then to protest against an
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alteration of the railway policy of the State
that lines should be 25 miles apart.

On motion by Minister for Works, debate
adjourned.

ASSENT TO BILLS.

Message from the Governor received and
read notifving assent to the undermen-
tioned Bills:—

1, Trustees Aect Amendment.
2, Bills of Sale Act Amendment.

BILL—STATE INSURANCE.
Second Reading.
Debate resumed from the previous day.

MR. TEOMSON (Katanning) [51063:
We have disenssed a Bill of this description
nefore and I want to eongratulate the Gov-
vrnment on their persistency, and also upon
their desire to give effect to their policy,
which means the nationslisation of all in-
dustries. When the Premier introduced the
measnre he said that he had a mandate
from the people to do so.

"The Premier: T withdraw the mandate
and stand on the merits of the Bill.

Mr. THOMSON: That is something, but
1t does not get away from the faect that the
Premier made the statement.

The Premier: I will not press it.

Mr. THOMSON: I am prepared to deal
with the merits of the Bill at & later stage.
It is purely a question of opinion as to
whether it is right or desirable in the
interests of the State that we should have
State enterprises. There is no gainsaying
the fact that the poliey of the Government
is to nationalise all industries. Therefore,
while we may congratulate the Government
ou their sinecerity, as evidenced by their
attempt to give effect to that policy, T take
strong exeeption to the statement that the
Premier made when he said that the Govern-
ment had received a mandate from the
people. On a previous occasion I quoted
fignres to prove conelusiveiv that they have
no mandate. T have pointed out that the
Opposition gained 23 ueats with 76,145
votas, giving an average of 3.310 votes for
each seat. The Government came back with
18 members elected for seats that were con-
tested, and 64,361 votes were recorded in
their favonr. TIn addition. they secured
mme seats that were uncontested. Those
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seats, nccording to the number of voters
on the rolls, represented a total of 16,862
voles. The average percentage of votes
cast throughout the electorates where con-
tests were held was 72 per cent., or a total
of 12140 in respect of the numher of
voters on the rolls for the uncontested
seats, That would give the Government
a total of 76,501 votes as against the
Opposition’s total of 76,145 votes. It
will be seen, therefore, that the margin is so
small thut it cannot be claimed by the Gov-
ernment that they have a mandate. 1 re-
spectfully draw the attention of the Govern-
ment to the fact that their majority is not
safficient to warrant any such claim.

The Minister for Mines: But you have
disagreements on vour side of the House al-
ready.

Mr. THOMSOYX: Speaking on behalf of
the Country party, I would point ont that we
have a platform which containg a plank sel-
ting out that we are opposed to State trad-
ing, becanse we believe it is the funetion of
the State to govern and not to trade. Thal
ir one of the reasons why I strongly oppose
the passing of this measure. Last session
the Premier =aid it was with great reluc-
tauee that he accepted the responuibility of
introducing the State Insurance Bill. When
the Workers' (lompensation .\et was intro-
duced we all recognised that it was only
fair thot a greater amount should be pro-
vided by way of compensation. But cer-
tainly the House never imagined that it was
the intention of the QGovernment to place on
the shoulders of the private insuranee com-
panies the past responsibility of the mining
companies.

The Premier: Placing the responsibility
on the insuranee companies! Surely it would
be placing it on the mining companies, not
the insurance eompanies.

Mr. Kennenlly: The hon. member cannot
do that,

Mr. THOMSON: No. That is why the
insurance companies have shown such heavy
losses on workers’ compensation business.
The Government actually did intimate to
the insurance companies, by their insistence
on the fixing of a low rate for workers’ com-
pensation business, that they would have to
earry the past responsibility of the mining
companies. There is no getting away from
that,

The Premier: The companies refused to
quote any price at all.

Mr. THOMRON: Early in 1925 an agree-
ment was made under which the rates for
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workers' compensation insurance were to be
reviewed.

The Premier: Are you speaking of the
Third Scheduled

Mr. THOMSON: I am speaking of the
effect it had under the Workers' Compensa-
tion Act.

The Premnier: Bui there are two separate
phases. Of which are you speaking?®

Mr, THOMSON: I am speaking of the
lot.  The Minigter for Works broke the
agrecement and set up a State Insurance
Office, and the companies after two years'
experience were compelled to review the
rates. The fact that this was done while
the Bill was pending showed that the com-
panies were acting in good faith, Two years’
experienee of workers’ compensation insur-
ance imposed upon &ll the companies a
ratio loss of 99.8 per cent., without any al-
lowance for administrative costs or taxation.
I bave boen informed that for every £100
the insurance eompanies have received in
preminms con workers' compensation bus-
iness they have had to pay out in clairs
a minimuam of £114, and that not allowing
anything for administrative expenses or for
the cost of collecting the preminms. There-
fore the companies were certainly np against
a very difficult position.

Hon. Sir James Mitchell: I am afrail
there has been a good deal of fraud about
some of this business.

Mr. THOMSON: Of course you are re-
ferving to the claims put in by the medical
men?

Hon, Sir James Mitchell: Their claims
in part, and claims put in by others also.

Mr. THOMSON: I am not going to enter
into that question. However, that 1s the
position the Governmeant will have to faee
equally with the insurance eompanies if they
eontinne in this class of business.

The Premier: The companies are encour-
aging all workers’ compensation business to
eome to us; they are putting all doubtful
risks on us.

Mr. THOMSON: That is not justification
for the (overnment entering into this class
of business.

The Premier: We have carried it on with-
out loss,

Mr. TEIOMSON: The Government are in
a very happy position. They have been able
to use the whole of the governmental de-
partments. They are without doubt the
largest employers in the State, and therefore
they have been able to debit up to varions
departiments, without any expenses excep!
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book entries, all the workers’ compensation
business, Not only that, but the Minister
for Works, utilising his ministerial position,

* plainly indicafed to the road boards that they

must insure their employees with the State
office. As a matter of fact, it was one of
the conditions laid down in all con-
tracts entered into for the construeticn
of roads under the Federal aid grant that
the contraetors had to insure in the State
office. Of course, when one is in the happy
position of baving no competition, and when
the business comes to one without any ex-
penses, then the small profit of £1,400 the
(Government claim to have made does not
redound so very mueh to the administration
of the new office after all.

The Premier: That is the whole case for
State insurance. The business will come
without all this eompetiton.

Mr, THOMSON: That is the argumeat
the Premier put up in the House when he
moved the second reading a few weeks ago,
namely, that by virtue of having State con-
trol he would be able to wipe out all charges
and so save the State a considerable sum of
money.

Hon. W. D. Johnson:
mon sense?

Mr. THOMSON: Let me reply to that.
We have our State timber mills.

Hon, W, D. Johnson: There is no com-
parison between the two,

Mr. THOMSON: Of course not. But it
does not cost the State anything for timber
royalty, nor are there rates and taxes to be
paid. If the argument brought forth by the
member for Guildford (Hon. W, D. John-
ston} is correet, why is it that the timber
being sold by the State mills is sold at ex-
axactly the same price as that from any
private company? Of course, it is beeause
the State mills are part and parcel of the
combine. Then we have the State brick-
works. The Premier said last night that the
works had been responsible for a reduetion
in the price of bricks. That may be so in
respect of the metropolitan area, but I defy
the Premier to give an instance showing
that the inauguration of the State brick-
works has rednced the price of bricks in any
country distriet.

The Premier: Well, what an argument!

Mr, THOMSON: Yes, what a wonderful
argument it is to put up when we remember
that the State brickworks were brought into
being to prevent the owners of private
works from charging the public too high a

Is not that com-
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price. But ean I give a better illustration
than that of the State timber mills%

The Premier: Bricks are all mized up
with insurance, Mr. Speaker.

Mr. SPEAKER: Order!

Hon. Sir James Mitchell: You have to in-
sure the men employed there.

Mr, THOMSON: Ther: are Government
employees in the State brickworks and in
the State timber mills also  Therefore, it
costs the State insuranee oflice not a penny
piece to insure those men. Contrast the
position of & private insurance company
that has to eompete with:

The Premier: With its unnecessary army
of canvassers.

Mr. THOMRON: The same argument ean
be applied to the army of men engaged in
the timber industry outside the ramifiea-
tions of the State sawmills. They should
be wiped out, If the argument the Premier
uses is logical, namelv, that by the intro-
duction of State inzurance we are going to
reduce costs to the State, then the same ar-
gument should apply to all Government ac-
tivities. I respectfully point out that in the
illustrations 1 have given this is not borne
out by fuects. Notwithstanding that the in-
surance comnpanies, in two years' experienee
of workers’ compensation business, have
shown a ratio loss of 99.8 per cent., without
allowing for administrative eosts or taxation,
the Government are now telling the people
by means of this Bill that they are going to
eclipse all previous notions of State trading
—which in the past, on the whole, has not
proved verv satisfactory to the State—and
that this is the one business the Government
are going to enter in which they will be able
to make substantial profits

The Premier: The companies have slipped
in puatting that up to you, because several
of them are showing decent profits.

Mr. THOMSON: When the State brick-
works and the State sawmills were brought
into existence they were going to be the
policemen to proteet the publie from ex-
ploitation by Millar’s combine,

The Minister for Mines:
been,

Mr. THOMSON: And tha State sawmills
to-day are part and pareel of the timber
combine,

Miss Holman: No.

Mr. THOMSON: Tt is correct.

Miss Holman: It is not correet.

Mr. THOMSON: Then how is it that they
charae the same price for their timber as

So they have
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do the alleged combine of private companies?
How is it they are charging exactly the same

priced

T'he Premier: DBy the same coincidence, I
sappose, as led all the 60 private insurance
companies, without any combine, to charge
the same rates. It i3 merely a coineidence.

Ylon. Sir James Mitehell: An honourable
understanding.

Mr. THOMSON: The Premier, when
moving the second readng, pointed out that
although there were between 50 and 60 com-
panies in the State, it was a remarkable
coincidence that they all charged the same
rates for msurance. Therefore he said it
wis safe to assume that there was between
fhem a combination or honourable under-
standing, As a parallel, we have the remark-
able coincidence that the price for State

timber is exaetly the same as that
chareed by the private timber ecom-
panies. 8o we are able to assume that
there is an honourable understanding

between them, and we will leave it at that.
The insurance companies have lodged with
the Treasurer in compliance with the In-
surance Act the sum of £290,000, equal {o
£5,000 from each company. That is very
cheap money for the Government, who pay
only 4% per cent. interest. T assume that
now the Government have decided to estab-
lish a State Tnsurance Office 1t will eover
all the ramifications of the insuranee busi-
ness. [t is possible, within the menning €
the Bill, for the Government to go in for
life insuranee and any other class of insnr-
aner. The Premier said it was not in-
tended to embark on that husiness, and
that they had entered into the matter at
all with great reluctanve. They showed
now great their reluctance was last session.
when they enlered into the business of
workers’ compensation, and now it is pro-
posed to engage In every class of ingurance
business.

Mr. Panton: Surely yon realise there has
been an election since, and that this was
part of the Premier’s poliey!

Mr, THOMSON : That is a matter of
opinion,

Mr. Panton: It is a matter of fact.

Mr. THOMSON : It is a matter of
opinion, whether it is rizht or wrong. It is
not in the interests of the State that this
husiness shonld be carried on. The insnr-
ance companies have paid in direet taxation
to the Government the sum of £42,261. At
first blnsh one would say that, if the insur-



[2 Novemser, 1927.]

ance companies are in a position to pay
that sum by way of direet taxation, they
must Le¢ making enormous prolits. Insur-
ance is the only class of business the Gov-
ernment levy a charge upen or upon the
turnover. For every £100 that is collzcted
by way of pretmums by the insurance com-
panies, the Goverament get L2 10s. Now
they desire to make money for the State,
and they are going to saecrifice £42,26]1, that
is, provided they are able to get the whole
of the ivsurnuce business.

The Minister for Railways: That is a
good thing; it will mean reducing taxation.

Mr. THOMSON: It will not mean re-
ducing taxatien. This is a direet charge
upon the premiums, It is not taxation. It
is an impost and a surcharge of 214 per
cent. on the business the companies do. If
the Government show a loss it does not
matter, The companies will have to pay
£2 10s. per centum on premiums.

'The Minister for Railways: They
arranged for that.
Mr. THOMSON: OFf couvrse. Tt 13 the

vnly eclass of business upon which sueh an
ntapost is levied,

Mr. Panton: Do they not puss it on?

Mr. THOMSON ;: The c¢ompanies have
paid in salaries, commissions and general
charges, £244,390 during the past 12
months. All that money is taxable. The
Treasurer is able to levy, through the Taxa-
tion Department, a econsiderable impost
upon that sum. We have been told that
the administrative expenses of the com-
panies are unduly high. In the interests of
the people the Government have decided
to establish a State Tnsarance QOffice. They
say they believe they will be able to
reduce charges and premiums. The Gov-
ernment are in a very happy position.
They are the largest employers of labour in
the State, and the business they do will not
cost them anything to eolleet  They will
be in a similar position as regards all their
bunildings. Let me assume that we have 48
insnranee companies in the State.

Hon. W. D, Johnson : There must he
more than 48.

Mr. THOMSON: T find there are 58. 1
do not say that is too many or too few.

Hon. W. D, Johnson: Perhaps that is
the erux of the question.

Mr. THOMSON: It may be argued that
there are too many members of Parliament,
or too many employees in the Government
service. It has been said theve are too
toany bakers and butchers, and too many
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businesses. What right has any Govern-
ment to prevent any business from being
carried on unless it is a danger or a menace
to the public?

Hon. W. D. Johnson: They are not pre-
venting any business from being carried on.

The Premier: That is so.

Mr. Chesson: The Government are merely
starting in opposition.

Mr. THOMSON: They are starting in
oppositinn, but are giving the companies a
severe handicap. The companies, with
whom the Government propose to enter inlo
competition, have first of all to place £5,000
in the hands of the Treasurer to show that
they are able to meet the calls made upon
them. In addition there is a levy of 214
per cent. on all the premiums they colleet,
The wages and salaries that the Govern-
ment pay are liable to taxation, bui the
Giovernment have no rates or taxes to pay.
If the State Insuranee Office intervenes, it
will start out under favourable conditions.
Private citizens are being handicapped in
their businesses by the action of the Gov-
ernment, It appears that the Government
are out to get the whole of the business,
Tf members opposite persist in their atti-
tnde of establishing a State Insurance
Office, and in seeing that all the business
goes into the State Tnsurance Office, they
will make the conditions so hard that it
will he nnprofitable for any private com-
pany, which has to pay office rent, staff,
printing and lichting, to carry on its busi-
ness. We know the restrietions that are
being placed upon the motor industry
through taxation. The member for Clare-
mont dealt fully with that last night.
Heavy imposts are being levied upon those
enraged in motor transport.

Mr. Panton: By Act of Parliament. Be
fair!

Mr. THOMSON: The imposts were im-
posed by the Government.

Mr. Panton: You de not know what fair-
ness is.

Mr. THOMSON : It was done so that
motors eould not compete with the railways.
T was charzed by the ex-Minister for Lands
with being an interested party at the time
when we were discussing that very Bill. T
am uvsing that merely as an illustration to
show what is possible to happen with 2a
(iovernment that is keen on bringing every-
thing nnder their ¢ontrol. The Government
intend to do all they can to make the
business of the insurance companies un-
profitable,
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Mr. Panton: You do not believe in open
competition.

Mr. THOMSON : 1 believe that state-
ment. They are starting out in a happy
position. They have no rates and taxes
to pay, and no charges. At least 90 per
cent. of the business will come to them, be-
canse an order will be issued that all Gov-
ernment insurance business shall go to the
State office. We also know that influence
is being brought to bear upon road beards
by the Government. It bhas been stated
that outside companies have contesied the
claims made upon them. On many ocea-
sions the companies have paid, beeause they
could not afford to repudiate the claims.
The Government are aiming at a monopoly
for themselves.

The Premier: Oh dear, oh dear!

Hon. W. D. Johnson: How do you read
that into the Bill?

Mr. THOMSON: Did you ever hear of
such a thing?

Mr. SPEAKER: The hon. member must
address the Chair.

Hon, W. D, Johnson: Take what is in
the Bill.

Mr. THOMSON : If members opposite are
going to be true to their utterances, they
will never rest content until all the business
goes to the State Insurance Office.

Mr. Panton: Then it will do a lot better
than New Zealand has done.

Mr. Mann: If you do not show out bet-
ter than New Zealand it is not worth while
going on.

Mr. THOMSON: In Queensland the em-
ployers’ liability constitutes & monopoly to-
day.

The Minister for Mines: And the em-
ployers are receiving the benefit of it.

Mr. THOMSON: I do not know that
they are.

The Premier: Their Acet provides for a
monopoly, but this Bill does not.

Mr. THOMSON: Of course not

The Premier: For goodness’ sake, stick fo
the Bill.

Mr. THOMSON: It proves what the ob-
jeetive of the Premier is.

The Premier: Not at all

Mr. THOMSON : Does the Premier deny
that the poliey of his party is the Nationali-
gation of all industry?

The Premier: That is not in the Bill
What has that to do with it%

Mr. THOMSON: I congratulate the Gov-
ernment on endeavouring to put their policy
into effect. If I were sitting on the oppo-
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site side of the House, I would endeavour
to put into effect the policy I had placed
before the people. 1 take no exception to
the Government endeavouring to give effect
to their policy, but I do say that every
member who wishes to do so has the right
to objeet to that policy. I objeet to it on
the score that it is not in the best interests
of the State. The policy of the Government
is the nationalisation of all industry. If this
Bill becomes law, and the Government are
given the right to enter into a business in
which they are now illegally engaged, I shall
be very much surprised, judging the party
by its past actions, if an endeavour is not
made to bring the whole of the insurance
business into the State office.

Mr. E. B. Johnston; The first Bill pro-
vided for that.

Mr. THOMSON: That is behind the Bill.
It is possible, if the (overnment remain
long enough in office, for them to accom-
plish their objective. Having accomplished
their objective and having secured the whole
of the insurance, accident, fire, bail and
everything else, what is going to be the posi-
tion ot the person who makes a claim against
the Government?  OFf course the Premier
and those sitling with him will say they will
pay. Our Roilway Department is a State
monopoly and 1 ask any hon. member who
has had occasion to meke a claim against
that department whether it would have paid
him to take that elaim to the court. In
nine ecases out of ten the claimant aceepts
what is offered to him, and thereby suifers
a loss.

The Minister for Railways: No, becanse
it is the right payment.

Mr. THOMSON: Of course it is right.
Let me tell the Minister respectfully that
he does not know what he is talking ahout.
He has never had oceasion to prefer a claim
against the Railway Department.

The Premier: We have had brieks and
timber, and now we are getting railways.

Mr. THOMSON: I have put in claims
and I have never been able to earry them
through.

The Minister for Railways: We provide
courts,

Mr. THOMSON: Of course we do, but
we bave to prove that there has been de-
liberate and wilful negligence on the part
of the Railway Department, and who can
afford to fight the Gtovernment? We know
that there are scores of people who, every
year, pay more than they shonid do by way
of land and income tex to the Government,
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rather than fight the Commissioner of Taxa-
tion.
The Premier: Now we are on taxation.

Mr. THOMSON: I assure the Minister
for Railways, though I do not think he
needs any sssurance because he must know
it, that the Government—possibly quite un-
intentionally—rob a large number of the
people of the State through the Taxation
Department. My friend the member for
Toodyay bad to fight the Commissioner of
Taxation.

Mr. SPEAKER: Order! The hon. mem-
ber must confine himself to the subject.

Mr. THOMSON: T am vespectfully giv-
ing illustrations.

The Premier: You have not touched on
State hotels yet.

Mr. THOMSON : I am giving illustrations
to show what can happen when the Govero-
ment secure a monopely. I have spoken
from experience with regard to the Railway
Department. No man can afford to fght
that department, and the same position can
arise if we grant the (Government a mou-
opoly of insurance. The position to-day is
that a private individual is able to and will
fight an insuranee company who have not
the whole ramifications of the State finanees
behind them. Therefore it is not in the in-
terests of the workers that there should Le
a State monopoly in respect of insuranece.
Regarding the amendment to the Workers'
Compensation Aect, it wag said that the in-
surgnce companies would nof accept any
responsibility and that therefore the Govern-
ment were reluetantly compelled to enter
mnto the business. The Government placed
an impost of £4 15s. on the mining indushry
as far as the employes were concerned. That
meant an itupost of approximately £11 or
£11 5s. for each man engaged in the indus-
try. The Government recognised that, be-
cause they relieved the mining companies—-
and 1 entirely approve of the action taken
—of Lhe charge on the industry, granting
the relief out of the Federal grant.

The Minister for Mines: There was no
other way of doing it.

Mr. THOMSON: I stated in this House
that the Government had brought in an Act
that had compelled these men to leave their
employment, and therefore, I maintained
the charge should be en the State.

The Minister for Mines: The money does
not eome out of the revenue of the Stale.
You do not know what you are talking
ahout.
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Mr. THOMSON: It is coming out of the
Federal grant.

The Minister for Mines: It is not.

Mr. THOMSON: That statement was
made in the Press,

The Minister for Mines: It was not. 1
will noi allow you to misrepresent Lthe posi-
tion.

Mr. THOMSON : Then from which source
has it come?

The Minister for Mines: No man who has
been compelled to abandon mining ecomes
under the Workers’ Compensation Act,

Mr. Richardson: Where does the money
eome from?

The Minister for Mines: We do not com-
pel men to leave the mines as the hon. mera-
ber said.

Mr. THOMSON: If the men are com-
pelled to leave their calling they should be
compensaled out of the funds of the State.
The Premier told us that the companies in
New Zealand gave rebates amounnting to
£231,000, and bhe said, “Would they have
disgorged a shilling of that if they had not
been forced to do so by the Government
Insurance Fund?’ That is a very ungen-
erous statement for the Premier to make;
he had ne warrant for making it, We are
to jnfer that the insurance companies in
New Zealand would not have granted those
rebates if there had not been State insur-
ance in exislence.

Hon, W. D). Johnson: Is that not com-
monsense again?

Mr. THOMSON: The hon. member is a
judge of commonsense, but he does not know
what common fairness is when he makes an
interjection such as that. In 1909 the rate
for erop insuranee in Western Australia for
two months cover was 30s. per cent. Three
vears ago the reduction, based on experience,
brought the rate down to 17s. 6d. The re-
duction benefited those who insured to the
tune of no less than £31,000. That was be-
fore State insurance came into exigtenece.
Of course we know that in this House the
numbers are up already, that the members
on the Government side will vote solidly for
the second reading.

The Mipister for Mines: And naturally
the members on your side will vote solidly
against it.

Mr. THOMSON: Yes, because we ara
just as eonsistent in our dpposition to State
irading as the Minister is in his desire 1o
support State trading. I am voicing my
protest against State insurance and I intend
to vote against it becanse I am opposed to
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State trading. I do not believe that State
trading is in the interests of the community.
It has heen proved in the past to be wholly
unsatisfactory,

Mr. Panton: That is a matter of opinion.

Mr. THOMSON: Of course. Your State
butchers’ shops——

Mr, Panton: We have not any.

Mr. THOMSON : The bulehers’ shops and
fish shops were brought in ostensibly to re-
duce the cost of living, but what effect did
they have? None at all. Similar enterprises
were established in Queensland, but they had
no effect in that State.

Hon. G. Taylor: What happened to the
fish shopa?

Mr. THOMSON : All that we know is that
they were supposed to be of great assistance
to the workers, and that they had no effecd
whatever on the cost of living, Regardinyg
the Bill we are disenssing we know that it
will pass in this House because of the ma-
jority the Government have behind them.
As a matter of policy members opposite will
vote solidly for the Bill.

Hon. @G. Taylor: You can hardly refer
to it as a State trading concern.

Mr. Panton: You see that you are not as
solid on your side as you thought you were.

Mr. THOMSON: There is no gainsaying
the fact that it is a trading concern, and thal
it will interfere with the functions of com-
panies which to-day are taxpayers, I pre-
diet that if the Government do carry the
Bl and it becomes an Aet, it will be found
in the long run, judging by past experienee
of the conditions that will be imposed
throngh the medinm of the Arbitration
Court, it will not be possible to do the
business any cheaper than it is being doma
at the present time by the companies. The
effect of State insurance, however, will pro-
bably be that it will drive out of business
those companies that are to-day paying taxa-
tion, and it will drive out of employment
nmen who to-day are performing useful func-
tions.

The Minister for Mines: Why?

Mr, THOMSON: The Government will
enter upon the business of insuring erops.
Is the hon. member prepared to undertake
the insurance of crops, machinery and buaild-
ings without inspection?

Mr. Lutey: A select committee of this
House recommended State insurance of
arops.

Mr. THOMSON: Select committees are
not always correct. I will gunarantee that
if I were chairman of a select committee and
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a majority of that seleet comnmittee hrought
in a recownmendation that it was not in the
interests of the State that we should intro-
duce State insurance, the hon. member woull
not take much notice of it; he would still
stick to his opinion.

My, Panton: Thai would be a minority
report.

Mr. THOMSON: 1t would not.

Mr. Panton: You would never get the
other four members of a select committes to
agree with you.

Mr. THOMSON: Yes, I would, Howerver,
T insist that State insuranee is not in the
interests of the State. Take the position
the (Government ar. assuming in eonnection
with the maintenance of the tram tracks.

The Premicr: Now we are getting it on
roads.

Mr. THONMSON : They are sliding out of
their obligation by a legal quibble.

Afr. Richardson: They are backing ouf of
their agreement.

Mr. THOMSON: Here we have a (Govern-
ment not prepured to stand up to their obli-
gations.

The Premier: I appeal to you, Mr
Speaker, 2s to whcther the hon. memnber iz
in order. His remarks should have a semb-
lance of beariug ¢n the subject before the
House, but he is now dealing with the atti-
tude of the Goverument towards the main.
tenanee of the tramway tracks. Surely that
is not relevant to the subjeet of State in-
surance?

Mr. SPEAKER: C(ertainly not. The
hon, member’s remarks are irrelevant and I
trust he will confine himself to discussing
the Bill before the House.

Mr. THOMSON: I had almost completed
what I desived to say. I have given thosoe
illustrations to show the danger of this mea-
sure and what has setually oecurred in Gov
ernmental astivities of a similar kind. The
Government, having the finances of the Stata
behind them, are sble to defeat private eiti-
zens with whom thaey come into competition,
T oppase the second reading of the Rill be-
cause T am opposed to State trading.

HON. W. D, JOHNSON (Guildford)
[61]: T wzleome the Bill becanse it deals
with a subject upon which I had a great daal
to sav during my e¢lection campaign. T be.
lieve that 2 considerable proportion of the
support I ohtained was due to my strong
advocacy of the Siate entering into the In-
surance husiness
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Hon. G. Taylor- That is all moonshine.

Hon, W, D. JOHNSON: I found, in
speaking not only in my electorate but in
other paris of the State, that a keen interest
was displayed by the people in the guestion
of State insurance. 1 disagree altogether
with the views expressed by the member for
West Perth (Mr Davy), wha stated that
the people were not interested in the gues-
tion to an extent that would enable them
clearly to undersiind the issue, and there-
fore the Premier was not justified in claim-
ing that he had a mandate front the people
for the introducticn of State insurance. I
have been associated with polities for a good
many years and I have never known the
people to be so *horoughly interested in a
question as they were in the question of
State insurance. At every meeting I ad-
dressed a keen interest was displayed in the
subject and pronsunced support was mani
fested of the Govrrnmeni’s policy. Even in
those constituencies where Labour members
were not refurned, 1 found that the Opposi-
tion were not prepared to oppose State in-
surance.

Hon. Sir James Mitchell: You found it!

Mr. Richardson: I heard nothing of State
insurance in my electorate during the whole
of the election eampaign.

Hon. W. D, JOHNSON : Wherever T
went Opposition eandidates avoided the issue
of State insuranece,

Mr. Richardson- Of course!

Hon. W. D JOHNSON: They were not
prepared to debate the question.

Hon. Sir James Mitehell: Didt vou men-
tion it?

Mr. Richard<on: T am prepared to dcbate
it. with you,

Hon, W. D). JOMNSON: The House will
weleome the contribution of the hon. member

Mr. Richardson: Do not put up that gush
here.

Hon. W, D. JOHNSON: I say emphati-
eally that the member for Subiaco was not
enthusiastic in biz opposition to State in-
surance.

Mr. Richardson: I tell vou the question
was never raised.

Hon. W. D. JOHNSON: How could it
have heen avoided when there was a Labour
candidate opposing the hon. member?

Mr. Richardson: Well, he did not raise
it.

Hon, W, D. JOHNSON: I cannot under-
stand how he could bave failed to raise it.

Mr. Richardson: Well, he did not raise it-
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Hon, W. D. JOHNSON: The hon. mem-
ber may not have attended all his meetings.
In all the literature distributed in the

-Bubiaco constitueney no subject was given

greater prominence than that of State in-
surance.

Mr. Richardson: I did not see it.

Hon. W, D, JOHNSON: Perhaps the hon.
member is preparing his defence of my
contention that he avoided the question as
much as he possibly could.

Mr. Richardson : I did not avoid the
question. I have not -been so long in
politics as you to have reason to aveid a
question,

Hon. W, D, JOHNSON: The hon, mem-
ber avoided it to the extent that, thouga
literature was put into practically every
letter box in the constitnency and his
opponent was a strong advocate of State
insurance, he himself refrained from say-
ing much about it.

Hon. G. Taylor: He did not take your
literature or your candidate seriounsly.

Hon. W. D. JOHNSON: Why was it that
the member for Subiaco and many other
Opposition members avoided the question
of Btate insurance during the election
campaign ¥

Mr. Richardson: Had it been a leading
issue, I would have dealt with it.

Mr. SPEAKER : Order !

Hon. W. D. JOHNSON: Members of the
Opposition knew that the less they said
against the introduction of State insurance,
the more votes they would obtain.

Mr. Richardsm: Are you quite sure you
made a speech on the subject?

Mr. SPEAKER : Order!

Hon. W. D. JOHNSON: Members oppo-
site were not propared to make an election
issue of Btate insurance, but the Premisr
did make it a prominent issue in his poliey.

Mr, Richardson: I am doubtful whether
you mentioned it during your campaign.

Mr. SPEAKER : Order !

Hon. W. D. JOHNSON : I did not
nddress a meeting without bringing it
prominently before the people because I
knew how popular the question was with
them. I knew it was a question that wonld
command the undivided attention of an
audience. Immediately a speaker entered
npon a discussion of Stafe insurance, he
was assured of an attentive hearing. T sup-
ported State insuranee, not only because
T was an enthusiastic advocate of if, hut
because I knew the people were anxious to
hear the views of the candidates on the
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subject. Wherever ‘T spoke the people
showed by encouraging interjections that
they desired the State to do something to
protect them against the monopoly that had
been operating to their detriment.

Mr. Richardson: It is good to know that!

Mr. SPEAKER: I shall not again call
the member for Subiaco to order without
taking further action. I trust he will keep
order while the debate is proceeding.

Mr. Richardson: I desire to apologise,
but the member for Guildford has been
trying to draw me out.

Hon. W. D, JOHNSON : During the elec-
tion campaign State insurance occupied
such a prominent place in the Premier’s
policy that it was marked out as an elee-
tion issue. The Premier emphatically stated
in my hearing on several occasions that he
expected the peoplé to regard State insur-
ance as one of the main issues of the elec-
tion. and that he was asking for a mandaie
for the introduction of State insuranee on
a comprehensive scale. He pointed out
that last session a limited proposition For
State insurance was introduced, but on this
occeasion he desired the support of the
people for a comprehensive measure.

Hon. G. Taylor : Do you reckon the
Premier got it?

Hon. W. D, JOHNSON: I am certain he
got it. Referring to the contention raised
particularly by the member for West Perth,
we know the Prémier has admitted how
diffienlt it is after a general election fo suy
that he has a definite mandate on any one
issue. When a multiplicity of questions
are raised covering a very wide poliey, it
is difficult to say definitely that on one issue
the people have given an absolute mandate.
The dominion-wide method of obfaining a
definite declaration from the people on a
partienlar issue is to introduce a measure
dealing with the question just on the eve
of a general election. The object is that
the reform may be discussed by Parliament
an} brought prominently before the people
by means of debate, and then, if it is de-
feated by the legislature, it may be made
one of the issues.of the general election.
By such means Governments are able to
claim that they have a mandate from the
people. The only other way to get a
mandute is by taking a referendum, buf
generally speaking the referendum is not
resorted to in the British Dominions. There
are eountries where the referendum is ex-
tensively used to get a definite declaration
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from the people on a specific question such
as that which is now under discussion, but
only in isolated instances i that method
adopted in the Dominions. The general
practice is for the Government to introduce
a measure during the last session of Parha-
ment, anticipating that the Parliament as
then constituted would not pass it. Then
they take it to the people at the next gen-
eral election. DBy that time the question
will have been prominently before tha
people and a psychology will have been
created so that the question may be pre-
cented in such a way as to justify the Gov-
ernment in claiming, as the Premier has
claimed, that the people have seriously eon-
sidered the measure. The fact that Labonr
was returned to power by a majority——

Mr. Lindsay: Nof of the electors.

The Minister for Mines: Yes, of the
electors. The figures prove it.

Hon. W. D). JOHNSON : We nced not
discuss that point. The people knew that
it rested with them whether the Labour
Government should continne in office, and
the Premier made it clear that, if he was
returned to power, one of the first measures
to be introdueed would be a State insnrance
Bill. T do not wish te quote a lot of fizures
snch as those with which the member for
West Perth wearied ns last night. They
have no bearing on the question. The real
fnestion is whether the (Government did
make State insurance part of their poliey,
and whether as a result of their appeal to
the people they were returned by a
majority of the people and thus were
dirceted to give effect to their policy.

Hon. G. Taylor: I do not believe that
State insurance played any partt at all in the
election.

Hon. W, D. JOHNSON: I differ from
the bon. member. T belicve it wus one of the
most popular of the election cries that the
Premier raised and that it appealed more to
the people and was of more general in-
terest than any other part of the Govern-
ment's policy. We have to bear in mind
that the Premier did introduce & Bill to pro-
vide for State insuranee just previous to the
general election. After the legislature had
thrown onf the Bill the Government decided
to carry on State insurance, and made it a
prominent issue of the election. In my
opinion they carried on State insurance be-
cause they knew that within a limited time
they would make an appeal to the people,
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.and they felt sure the people would support
their policy.

Sitting suspended from 6.15 to 7.30 pm.

Hon. W. D. JOHNSON: Before tes [
way ‘explaining that the Premier claimed,
and rightly in my opinion, to have a man-
date from the people on this subject. I was
explaining also that under ordinary politi-
val eampaign conditions it is difficult for an
JAdministration to claim that it has a apecial
mandate on any one subject; but I pointed
vut that this is an exeeptional case, hased on
.a set of eiremmstances which justify the Pre-
mier in his contention, T was also pointing
out that just prior to the last general elec-
tion the hon. gentleman raised the guestion
of State insurance by a definite Bill. That
Bill was discussed pretty exhaustively in
this Chamber, and brought forth a deal of
outside eriticism. The interested business
people. the insurance companies, attacked
the Bill through the columns of the Press;
and there was a very fair public discussion,
as fair as possible nowadays when we have
only one morning paper. If we had two
morning papers, political eriticism in this
State would he of a far healthier and
hroader kind than ig possible with only one
morning newspaper. Bat taking those eir-
eumstanees into consideration there was, with
the limitation under which the State, I may
«nv, s«nuffers to-day, a good diseunssion; and
the people, thronzh reading what was in
the I'ress, were able to grasp that the Gov-
crnment had approached a question in which
everyone was interested. Tn addition, when
the Bill was under Aiscussion and had
evoked this public debate, it was alsp de-
bated in another place; and natorally the
insnrance ecompanies’ point of view was ad-
vanced there in & more pronounced fashion
fhan here. From a political point of view, it
would not be henlthy for members of this
Chamber to be loud in their defence of pri-
vate insurance companies. It is not the
general practice of members of this Assem-
blv, clected on adult suffrage, to take a very
strong position rezarding any aetivity which
exploits the people even to a limited degree.
Bnt when there is an srganisation such as
exists among the insoranes companies—I
shall deal with it hefore T conelude—it is
not costomary, nor would it be healthy, for
Assembly membhers to tak: up the eanse of
private enterprise organised on a hasis such
ns that adopted by the insurance eompanies,
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Those companies’ views, however, were ad-
vanced in another place. The companies
were able, as might be anticipated, to in-
{luenee that Chamber to u greater extent
than they could influence this House. The
Legislative Couneil vepresents vested in-
terests. That is the purpose for which
its members are elected. lts franchise is
restricted in order that the Chamber may
e so constituted as to voiee nnly the opinions
of the section that is eustomarily entrenched
in such a way as to be able fo exploit the
prople. That is the purpose for which the
Legislative Couneil is maintained, and in
that lies its strength, OF course, if members
o' the legislative Council had to appeal to
the same constituency as members of this
place, the politics of the other Chamber
would be totally different. Everybody knows
that. 1t is beeause the Council has a different
political viewpoint that its franchisc is re-
strieted. The franchise is so devised that the
limited point of view of vested interests may
have special representation That is the
reason why the Council is maintained as it
exists to-day.

Mr. E. B. Johaston: All political par-
ties have representation in the Couneil.

Hon, W. D. JOIINSON- Of a limited
kind. I will deal with the representation of
the hon. member’s party there, as well as
that of the insuranee companies, before I
sit down. The Legislative Counecil, ful-
iitling its function, naturally voiced to a
large degree the opinions of the private
insuranee companies, whieh of course were
ahle 1o secure in that Chamber a majority
arainst the Bill as introduced by the Gov-
ernment of the day. The measure was de-
feated. But—and this is a striking feature,
one of the main features of the Premier’s
elaim to a mandate—although the Bill was
debated in this Chamber and passed by this
Chamber, although the measure evoked a
farr greater amount of public comment than
the average Bill, although it was freely dis-
cussed in another Chamber, during which
time public opinion was again voiced
through the ecolumns of the Press, we found
that when the measure had been defeated
the Government took the extraordinary
course, o course probably unique in Parlia-
mentary practice, of continuwing to carry on
insuranee business.

Hon. G. Taylor: They did not test the
feeling of the country when the Bill was
defeated.
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Hon. W. D. JOHNSON: That is just
the point I am coming to. The Government
of the day adopted the truly extraordinary
course of maintaining their insurance busi-
ness in spite of the decision of another
place. They did that in full consciousness
of the faet that within the time during
which the matter would not pass out of
public knowledge and public thought, but
would be well within the remembrance of
the people, they would have to appeal dir-
ect to the people. I claim, and I challenge
contradiction, that in no part of Australia,
at no time in Australia, has an Administra-
tion ever taken the exiraordinary stand of
testing public opinion on & question in so
direct and pronouneed a manner as the Gov-
ernment of the day did on this occasion.

Hon, @. Taylor: Fiddlesticks!

Hon, W. D. JOHNSON: The hon. mem-
ber says “Fiddlesticks.”

Hon. G. Taylor: I am supporting the
Bill.

Hon. W, D. JOHNSON: The bon. mem-
ber has not spoken yet. Let him challenge
my contention. 1 want him to cry fiddle-
sticks to the following facts: that portion
of Parliament which represents vested in-
terests defeated the Government’s ambition,
and the Government, in defiance of that de-
feat, continued to carry on insurance busi-
ness, and did this right in anticipation of
a peneral election, right in the face of an
early appeal to the people. The Press of
this eonntry had a gloriens opportunity then
of maintaining the attitude which the “West
Australian” has always maintained, of flay-
ing the Government in the most pronounced
fashion for refusing to recognise the direc-
tion of any section of Parliament. Tt is
an almost inexplicable fact that although
there was that extraordinary weapon readv
to the hand of the journal which usnally
voiees the opinions of hon. members oppo-
site and of members of another place, the
opportumty of exposing the Government’s
policy, the opportunity of flaying the Gov-
ernment for ignoring the Counecil’s decision,
the “West Australian” was almost silent on
the snbject. I am prepared to admit that
articles dealing with it were published, and
that to a limited extent the matter was
brought before the public, but nothing as
compared with what the paper’s attitude
would have been if the ery of State in-
surance had been less popular. The Press,
however, knew, ns hon. members opposite
knew, that the Government had the people
hehind them. IIon. memhers opposite knew
well that if they accepted the Premier's chal-
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lenge to make State insurance the main issue
at the genmeral election and attempted to
ihwart his desire to obtain a mandate, they
would be only strengthening the forces
against the interests which they represented.
Similarly, the “West Australian” knew that
by adopting sueh a policy it would be
atrengthening the forces against members
whom the paper was supporting, Just as
the silence of the Press on this subject was
pronounced as compared with the extra-
ordinary political situation existing, Oppo-
sition members were likewise extraordinarily
silent under the eircumstances. I have said
that in the many speeches I made during the
election eampaign I emphasised no question
more than this of State insurance, I knew,
a5 1 have already stated, that it was a
popular issne. I knew that the people
wanted State insurance. I knew that the
people were groaning wunder impossible
economic conditions in this respect.

Hon. G, Taylor: That was your justifica-
tion for advoeating it—popularity!

Hon. W, D. JOHNSON: That may be so
in the opinion of the hon. member, but I
have never chased popularity to the extent
the hon. member has. T have never sacrificed
a politieal prineiple for popularity. When
[ have had the opportunity of placing my
political principles prominently before the
people, and having them popularly sup-
ported, T have never missed an opportunity
of doing =0, of advancing the political prin-
eiples which I have maintained all my life.
The hon. member interjecting knows full
well my attitude on the subject of State
enterprise and State interference with
monopolies.  The hon. member has been
associated with me in my desire to protect
the people against exploitation. T have
often weleomed the hon. member’s assist-
anee to put into operation measures such
as that we are trying to put into operation
now. No man was ever more determined
in his advocaey of elaims of this description
than was the hon, member during his early
nssociation with me in other circumstanees.

Hon. G. Taylor: I advocated this prin-
ciple when you opposed it.

Hon. W. D. JOHNSON: The hon. mem-
ber is stating something that he knows is
wrong.

Hon. &. Taylor: That is not so.

Hon. W. D. JOHNSON: The hon. mem-
her has never heard me in any eircumstances
opposing State enterprises.

Hon. G. Tavler: This is not a State en-
terprise.
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Hon, W. D. JOHNSON: It may not be,
and to that extent I will say it is a State
activity. The hon. member knows that if
1 have one fault it is my econsistent advo-
cacy of State socialism. To-day he may
claim that it is a fault, but there was a time
when he applauded me for my advocacy and
for my consistency. When we, who are two
of the oldest members in this House, started
our politieal career, we fought shoulder to
shoulder on questions of this deseription
and we were elested. Unfortunately for the
hon, member, he has changed his opinions
in that regard. 1 have never quite under-
stood why he changed his opinions, but I
rejoiee to-day Lo have this opportunity of
raising my voice om a question that we ad-
vocated together when we were associated
25 or 27 years ago.

Hou. G. Taylor: 1 am still representing
the same people.

Hon. W. D). JOENSON: Unfortunately
the hon. member i3 not representing the
same people. That, however, is by the way.
I am advoeating what 1 have fought for all
my life, and we shall see how the hon.
gentleman will act when the division bells
Ting.

Mr. Lindsay: Is that a threat?

Hon. G. Tayler: The member for Guild-
ford knows what I will do. He knows 1
will do what I did before.

Hon. W. D. JOHNSON : Opposition mem-
bers, like the Press, were remarkably silent
in view of the political circumstances that
existed at the time to which I have alluded.
When the cleetion took place, although
I attended many politieal metings
addressed by opponents of the pre-
sent Government, 1 did not hear
any strong opposition to State insurance.
The Lesder of the Opposition visited my
constitueney but he did not make a featwre
of this question, He did not give me any
aterial to work on. I endeavoured to get
material from our political opponents so
that T eonld vary my speeches, I was hop-
ing to be able to take up the points raised
by our opponents and so further prosecoie
the issue. I got no material at all. Strange
to say, there was an opponent specially sel-
ected to contest the Guildford constituency,
because it was claimed that he wag one of the
able men who stood for Parliament at the
previous eleetion. That individunal never
raised the question of State insuranee at all.

The Minister for Lands: Not one of them
did.
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Hon. V. D. JOHNSON: At every meet-
ing of my political opponents, I had special
men detailed to make notes of the attitude of
various speakers regarding State insurance.
During the whole course of the campaign
my principal opponent did not once men-
tion that sabject. We could not get him to
raise his voice in regard to that question.

The Minister for Lands: But the insur-
unce companies carried on an intensive eam-
paign all the time,

Hon. W. D. JOHNSON: They may have
done so. The Minister knows, however, that
the insurance companies do not rely upon
this Chamber for their support. They main-
tain their political connection with another
place. The companies were not prepared to
fight the isue on the basis of the Assembly
rolls. We are justified in soying thet the
best and only effective appeal that ean lLe
made is to the people as represented by the
members of this Chamber. We can make
an appeal on the basis of adult suffrage.
If we were able to claim that we had been
elected, as hon. members in another Chamhber
have been cleeted, on a restricted franchise,
the Premier would linve a difficult task ahend
of him to prove that he had received any-
thing like a mandate from the people. But
he did not appeal on the restricted fran-
chise, yet it is on that franchise that the
insurance companies depend for the con-
tinuation of their monopoly to the detriment
of the people generally. The member for
West Perth {Mr. Davy) contended that
although this question was raised during the
clection campaign, it was not one upon
which the peaple were really able to declare
a policy because they did not understand
it. I differ from that view entirely.
I know of no question, with which I have
been associated during my politieal career,
that the people have heen more interested in
and could understand more easily than that
of insurance. Every man and woman is
directly concerned. There is scarcely a homne
in the State that is not eonnected in one
way or unother with insurance companies,
The payment of insurance premiums repre-
sents a matter of regular coneern to the peo-
ple. It is useless to say the people are not
interesled and do not understand. It 1s
a question that is to them the same as the
bread and butter for the day. It is one in
which all the people are interested and upon
it a direct appeal was made to them during
rleetion time. My main reason for support-
ing the Bill is that X claim the people of
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the State are called upon to carry an im-
possible economie bnrden. They cacnol
possibly carry it faivly and pay the prem-
iums that are charged by the insurance com-
panies. Of course hon. members have stated
—no doubt it will be repeated on this occu-
sion as well--that ss we have sixty odd in-
surance companies operating to-day, com-
petition must be so keen that the rates musi
be within reason. They say that eompetition
is the lifcblood of trade, and that where we
get competition we get good service and the
charges, being subjeet to such keen eompett-
tion, will be on the most ceonomic basis,
That, however, does not apply to insurance
companies. As a matter of fact we kunow
that premiums are not subject fo competition
at all. If they were, we would not be asked
to carry the number of insurance companies
that are in existence to-day. It is becaunse
there is a limitation placed upon the com-
petition in that direction that people are
aslked to support snch a multiplicity of com-
panies.
Mr. E. B, Johnston: Rubbish!

Hon. W. D, JOHNSON: 1 have net fin
ished with the point yet, and the hon. mem-
ber will appreciate what I mean later on.
1f the 60 odd eompanies were in strict cows-
petition we would, no doubt, receive reas-
onable service, but the trend to-day is not
to compete. Members sitting on the Qpposi-
tion side, who are genuine farmers, know
that what we are suffering from to-day is
want of eompetition. We have organised
to-day on a basis that enables us to mect
eombinations, net competition. If there
were competition we would get good ser-
vice and the greater the number of insur-
ance companies the better it would be if
there werc open competition. The com-
panies know they could not exist in com-
petition and they have mutuwally arranged
for their organisations to he established on
a basis that will remove competition and
protect their interests. The farmers have
established an organisation that will look
after their intersts.

Mr. Lindsay: They deal with insurance
niatters as well.

Hon. W. D. JOHNSON: Which organisa-
tion?

Mr. Lindsay: The farmers’ organisation.

Hon. W. D. JOHNSOXN: I will deal with
that The combination was for a very de-
finite purpose and it was to prevent com-
petition unfairly vestricting returns. The
great burden we have to curry arises not
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only from the fact that the combination of
insurance compuanies have fised the rates to
be charged, but from the fae, that the rates
of necessity must be on the basis of the
weakest company. The rates are not based
on the requirements of the best organised
and influential companies, but upon the
weaker and less firmly established concerns.
Otherwise the latter would be in an unfair
position, and would not be ¢n an equitable
competitive basis. Their verv weakness and
instability would prevent them from operat-
ing on the basis of charges that could be
levied by the sounder organisations. There-
fore, the underwriters in fixing the pre-
miums, had to base them c¢n the require-
ments of the weaker organisations and fix
rates that must prove highly luerative for
the better organised institutions. By means
of their honourable understanding, they are
able to eliminate a good deal of the com-
pefition that would otherwise exist. There
must be a basic rate to allow the less eom-
petent organisations to carry on suceessfully.
While the premium vates are fixed
on this basis, the fact must he evi-
dent that the public ave unduly penalised.
The only pructicar way—any nuwmber of an-
thorities ean he auoted in support of my
contention—oy which this difficulty can he
overeome is that where a combination op-
erates to the detviment of the people, it is
the function of the Government to step in
and proteet the pecple.  The anthorvities I
refer to sla‘e definitely that it is a State
funetion to ereate activities that will enable
the State to protect its people against unfair
combinations  We know that eombinations
that are in restraint of trade are illegal, but
competition of the deseription I am dis-
cussing is perfecl'y legal, althongh it may
operate agamst the hest interests of the com-
muenity.  TFherefore. immediately the insur-
ance companies cffect a eombination that
aperates that way, it i1s a direct functivn of
Government, to proteet the people agninst
the cffeets of that move.

Mr. Brown: What about the wheat pool?
Is that just the same?

Hon. W. . JOUNSON: That iz on a
different bnsi= altoxether. The wheat pool
was formed to give protection to the pro
ducers against exploitation. We simply
formed a panl to protect ourselves ngninst
the nmltiplicity of agents who would draw
fees and demand payments from us out of
all proportion to *he services they rendeved.
Tn one wav it is somewhat on a similar hasis,
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but one is from the marketing point of view
and the other is from the community point
of view. Becausa of the detrimental effect
upon the producers we combined in a co-
operative agsociatien. We say that co-opera-
tion has failed to protect ns in respeet of
insurance malters snd therefore we must he
protected by means of State interference or
State activiiles. 1t is exactly the same in
regard to marketicy, We were protected by
the Stnte agninst the operations of the wheat
purchasers. The State first of all formed a
pool and opzrated it wuntil it was eompetent
for the farmers themselves from their ex-
perience to -arry .t om.

My, Thomson: That was a war measure.

Hon. W, T} TOHNSON: Yes, to start
with, but it was wurried on for some little
time after the war. The faet remains that
it was organised fu the purpose of protect-
ing the farners asainst exploitation by the
wheat merehants.

Mr. Thomson: Tt was the only way of
facing the situaticn

Hon. W. D. JOHNSON: And the only
way to face the present situation is for the
State to step in, just as it stepped in to pro-
teet the wheat producers from the mer-

chants. The State must come to the pro-
teetion of producers on the auestion of
insurance.

Mr. Lindsay : The wheat growers of West-
ern Australia said distinetly that they ob-
jected to (Government pooling.

Hon. W. D. JOHNSON: Yes, when they
were conscions of the fact that they were
able to organise it on a co-operative basis
for themselves.  The hon. member knows
well that the co-operative movement of to-
day was assisted by me as Minister, so that
the producers might hecome edueated in
marketing. T put it on a co-operative basis
rather than a State basis.

Mr. Lindsay: T have not heard that be-
fore.

Hon. W. D. JOHNSON: Yon have heard
others state the same thing. The original
manager of the first posl. Mr. Stirling Tav-
lor, has said publicly that he was assisted
by me as Minister in the handling of the
wheat in the early stages, and that T ar-
ranged it so that the co-operative movement
in Western Aunstralia would be educated in
handling methods and eventually be able to
take it over as & to-operative concern when
the State activities were no longer required.
When I was advocating the wheat ponl orig-
innlly and eonvincing the Fastern States
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about it, T always laid it down that while
during the war we might start the pool
under State eontrol, eventually it would have
to be worked on a co-operative basis, That
was iy ambitior. from the very inception.

Mr, Thomson: Do you propose to get
State insurance going on a co-operdtive
basis eventually?

Hon. D. W. JOHNSON: The wheat poo!
started as a State activity, and when the
farmers were sufficiantly well educated they
took it over on a co-operative basis.

My, Lindsay: When they realised that they
did not want Government interference.

Hon. W. D, JOHNSON: When there was
no further need for (overnment interfer-
ence. That was my policy from the begin-
ning. Where a community ean be organised
for mutual hetp, that is the State socialisw
I stand for. My State soeialism does not
lead me into State activitios all the time,
Co-operation is soecialism,

Mr. Davy: It is the very antithesis of
sucialisni.

Hon. W. D. JOHNSON: I have heard the
hon. member make that ridiculous assertiou
more than once.

Mr, Davy: It is a ridienlous asseriiun thas
most economists agree with.

Hon. W. D. JOHNSON: But not most
socinlists  What is State socialism?

Mr. Davy: You =said the compulsory aried
fruifs pool was socialism.

Hon, W. D. JOHNSON: Undoubtedty.

Mr. Davy: But your fellows did not agree
with you.

Hon, W. D. JOHNSON: T am respousihle
only for my own opinions and utterances.
Any organisation formed for mutnal help is
socialism.

Mr. Davy: No.

Hon. W. D). JOLWNSON: Of course if the
hon. member agreed with that, he would have
to be a socialist. Because his political con-
nection compels him to bhe an anti-socialist,
he puts on socialism an interpretation that
will justify his opyposition. If he advocated
the socialism T advoeate, he would have to
support it. Bunt ke puts np a bogey and
then proceeds to fight it. T often admire
him for his tenacity in that sort of thine.
The hon. member understands socinlism
well enough, for he has had a liberal educa-
tion, fitting him for the thorough under-
standing of such movements. But environ-
ment is greater than all political faith, and
the hon. member's environment has eom-
pelled him to ehange his political faith. He
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is like those people who put up the bogey
of socialism and in order to make it o
bogey, interpret it as something in the
nature of communizm and declare they are
opposed to it. My socialistic faith is very
p:onounced.

Mr. Davy: Very indefinite.

Honr. W. D. JOHNSON ; It is very definit=
that any community organised for mutnal
help is socialism.

Mr. Davy: Any community !
shifting your ground now.

Hon, W. D. JOHNSQON: The whole of
the farming community of this State 1a
more or less organised on a mutual help
basis, Every co-operative organisation is
formed for the deflnite purpose of mutual
help. The Weatralian Farmers, Ltd., is
nrganised and its artieles of assoeiation are
positively on a mutual help basis, identical
with the old Roehdale basis, which is well
known in co-operation. The Roehdale co-
operation is State socialism.

Mr. Davy: No, it is its antithesis.

Hon. W, . JOHNSON: The old Roch-
dale pioneers advocated mutual help for
the protection of their inierests against ex-
ploitation. They bought a c¢hest of tea
and —-

Mr. Davy: Iz the Employers’ Federation
gocialism ?

Hon. W. . JOHNSON: No.

Mr. Davy: Well, what is the difference?
It is for mutual self help.

Hon. W. D. JOHNSQON : No, they are not
there for mutual self help but for muéual
protection, and from a humane point of
view they de the most unjust things
imaginable. They have no humanity in
their composition. When people are organ-
ised for mutual help it must he on a
humanity basis. It eannot be on interests,
like the Employera’ Federation. They are
combined to protect interests, mot human
beings. Clo-operation is organised for the
purpose of protecting the units that form
for orzanisation, and the organisation is
definitely associated with the main industry
of this State. The farmers of this country
are the unite forming the organisation, and
the farmers are combined for the purpose
of muiunally helping one another against
exploitation.

Mr. Davy: Do they try to help me or
suybodv else who i3 not a farmer?

Hon, W. D. JOHNSON: They cannot, be-
eause their interests are farming. Tnke the
Collie miners. They are organised for
mutnal help.” They formed a eo-operativv

You are
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organisation and they do all that is neces-
rary in the purchasing of the requirements
of the mines. They have their organisation.
It i~ for mutual help.

Mr. Davy: Is that soeialism too?

Hon. W. D. JOHNSON: Of course it is.
The miners as consumers are organisen for
mutual help and assistance in protecting
each other against exploitation. The farm-
ers are organised as producers for {ke pur-
pose of mutual help and mutual protestion
ngainst exploitation. It is exacily the
same thing, and of course it is purely a
phase of socialism.

Mr. Lindsay interjected.

Hon. W, D. JOHNSON: The hon, mem-
ber is, but I bappen to be associated just
as nctively with farming organisations as
he is, and I am looking at it from a
humanity point of view, while the hon.
memher looks at it from a broad aere point
of view. His point of view is property,
while mine is humanity. 1 ean go to a farm.
ers’ conference or meeting and can advocate
my opinton, hased on the " claims of
humanity, and get the same sopport as the
hon. member gets. Bnt of course, like the
other Chamber, entrenched as they are, the
hon. member to-day is successfully operat-
ing on the hasgis of interests and broad
acres. But his day will come. He is
doomed as sure as the sun will rise, for no
pelitieal party can flourish that limits its
consideration to broad acres and interests.
Iis policy must be based on humanity be-
fore it ean succeed. The hon. member's
party has heen floundering for years, mak-
ing no progress or only sueh progress as it
can nake by combining for the exploiters,
the people the co-operative movement is
fighting every day and every week. These
members c¢laiming to be representing the
farmers have belhind them the commereiai
interests, the exploiters of the city, the big
fnaneial institutions, the ecolossal wheat
merchants; all the big boodlers of this
country arve associated with them at elec-
tion time in order that they might be re-
turned. And then they claim to represent
the farmers! Tt would he God lelp the
farmers if they had not an organisation on
this side that can take the humanilty point
of view instead of the broad aere point of
view, However, T am getting a little off
the track. At all events it has been inter-
esting. When I was drawn off the conrse
of my remarks, T was saying that the only
way to feal with combinations that operate
to the prejndice of the people is by State
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insurance. It is true that in some cireum-
stances the position might be met by co
operative effort. Where it can be dome by
co-operative effort 1 always advocate that
method. I prefer eo-opcrative effort to
State effort. The dried fruit people tried
to do it by co-operative effort, by mutual
efort, but they failed hecause the forees
agninst them were too great. They were
operating under circumstances that made
it impossible for the growers to protect
their interests.

Mr. Lindsay: Are you in favour of a
voluntary pool, as against a compulsory
pool ¥

Hon. W. D. JOHNSON : No, I am in
favour of co-operative pooling. I do not
expect the hon. member to understand it,
because be is in a different camp. T opposed
voluntary pooling at the time the voluntarv
pool eould not operate, but when we had
had a measure of State pooling, I advocated
eo-operative pooling.

Hon. G. Taylor: What about pooling the
insurance policics?

Hon. W. D, JOHNSON: It was not n
question of getting 8 number of people
voluntarily to combine for the purpose nf
marketing their wheat. That would not be
organisation. The only way we conld do it
was to form a voluntary eo-operative pool.
Without the co-operative feature, it would
be of no value at all. The hon. member
dees not understand it.

Mr. Lindsay: Of course only one member
understands anything about that.

Hon. W, D. JOHNSON: There is a com-
bination amongst the insurance ecompanies.
They are all in it.

Mr, Davy: The AM.P.9 .

Hon. W. D. JOHNSON: I am not deal-
ing with life insurance.

Mr. Davy: Is Lloyds in it?

Hon, W, D. JOHNSON: Llovds do not
operate in the State.

Mr. Davy: They do.

Hon. W. D, JOHNSON: Lloyd’s is a
combination that competes with the under-
writers. What is the use of the hon. mem-
ber trying to make out that Lloyd’s is an
ordinary insurance company. It is nothing
of the kind.

My, Davy: It has an insurance office.

Hon, W. D. JOHNSON: It is a competi-
tor of the Underwriters' Association and
comes into direet competition with it. It
operates in Western Australia only in a
Yimited sense.

Mr. Davy: Yon said it did not operate,
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Hon. W, D. JOHNSON: I said it did not
operate AS an insurance company.

Mr. Davy: 1t operates as an insurance
office.

Hon. W. D). JOHNSON: It does not write
one premium for the individuals of the
State. It forms a combination, such as the
underwriters form, for the purpose of the
pooling of insurances so as to protect one
company as against the other, and assist
one eompany in ¢onjunction with the other.
Tn other words, Lloyd’s is a form of under-
writers’ assoeistion, a combination strong
enongh financially to write the risks of com-
panies, not of individuals.

Mr. Davy: Please be eareful. There are
members of the House who have their ecars
insured with Lloyd's.

Hon, W, D, JOHNSON: There may pos-
sibly be exeeptions. I believe the Auto-
mobile Club has some special arrangements
with Lloyd's. Strange to relate, that organi-
sation has revolted against the private in-
surance companies,

Mr. Davy: No.

Hon. W, D, JOHNSON: It has.

Hon. &. Taylor: Another form of social-
ism! .

Hon. W. D. JOHNSON: The motor car
owners found, as the mining companies
found, that the private insurance companies
were operating under sueh a system that
they were paying beyond what they thought
was reasonable. Through their own organi-
sation they formed a eombination known as
an insurance of cars, and they made an
arrangement with Lloyd’s, no doubt, to pro-
teet them in the event of a great number
of claims eoming in that were beyond their
capacity to earry out. It would be inter-
esting to know that one individual is dir-
ectly insured with Lioyd’s. I challenge the
hon. member to produce one instance where
n motor car is directly insured with that
company.

Mr. Davy: I nceept the challenge.
produce scores.

Hon. W. D. JOHNSON: That is news
to me.

Mr. Davy: I think I could probably pro-
duce hundreds.

Hon. W. D. JOHNSON: Tt has been
understood during my connection with the
insurance business, that Lloyd’s was purely
a combination which acted in the same capac-
ity as underwriters in the way of protecting
companies and not individuals,

Mr. Davy: You are quite wrong.

Hon. W. D. JOHNSON: In New Zealand
they have a set of circumstances possibly

I can
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not as acute as we bave in Wesiern Aus-
tralia, In no part of Australasia is the
number of insurance companies operat-
ing in proportion to the population as
great as is the case in Western Australia.
There were sullicient operating in New Zea-
land many years agoe to influence the Gov-
ernment of the day, They were so organ-
ised and combined that they were operating
10 the detriment of the pcople. The Gov-
ernment, which was not a Labour Govern-
ment, decided that there was only one prac-
tical way to protect the people, and that
was by the introduction of State insurance.
The same thing applied in Vietoria, where
the Government, not a Labour Government,
realised from the pressure of public opinion
that private insurance companies were not
extending fair consideration to the people.
They, therefore, stepped in and protected
them in the only practical way by establish-
ing State insurance. As with Qneensland.
New Zealand and Vietoria so do we proposc
to act in Western Australia, as the result
of publie pressure.

Hon. G. Taylor: Have some sense.

Hon. W, D. JOHNSON: I will prove that.
For years past there have been agitations
at varions times in favonr of State insurance.
It is significant that one of the members
for the North Province, Mr. Miles, when
he arrived in the legislature fresh from his
constituency, and when addressing the Legis-
lative Council on 16th Septemher, said—

If the insuranee eompanies were brought to
reagon they could well put up the rates in the
city hy a few shillings, and reduce the back
country rates by £1.

Hon. A. Sanderson: State insurance,

Hon. G. W. Miles: If this cannot be brought
about I will be in favour of State insurance,
We cannot be treated by these companics as
woa have been in the past, for if we are to
develop this State we must consider the man
in the back country,

Mr. Davy: He had rural complex then.

Hon. W. D. JOHNSON: Ves. He had
come direct from the people. He was fresh
from his constitueney, was a business man,
and had large interests in the North. He
was groaning under the exploitation of pri-
vate insurance eompanies as dictated by the
Underwriters’ .Association, e came to Par-
liament and realised there was only omne
effertive way and that was State insurance.
if the private insurance companies would
not he reasonable. They are not as reason-
able to-day as they were in 1916. That is
why he advocated State insurance. Mr,
Miles' was not the only voice erving against
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tbe conditions then prevailing. The farmers
of the State from one end to the other were
complaining about this exploiftation. Con-
ference aflter conference advocated that
something should be done by the then exist-
ing organisations for their proteetion against
this combination. I have attended numer-
cus farmers’ meetings. It is the business
side of farming I am interested in, not the
political side. I come into contaet with
farmers who are keenly interested in the
welfare of the agricultural industry. The
eountry storekeepers, and the country wheat
jobbers, do not attend the mcetings that I
attend. I eome into contact with the genuine
tarmer, the man who is operating the agri-
cultural industry puorely from the pro-
ducer's point of wview. After attending
numerous conferences where resolution after
resolution was cavried, urging that the organ-
isafion might do something to protect the
farmers against the insurance premiums they
were then charged, I amn glad to say that
ultimately the organisation did respond to
the call. I welcome the introduction of co-
operative insurance. The Westralian Far-
mers, our central omganisation, ultimately
responded to the eall of the organised far-
mers of the country, and decided to establisn
co-pperative insurance. They have been op-
erating for about seven years The unfor
tunate part of it is that our organisation was
not financially strong enongh to carry the
claims involved in the business they got, as
the result of the formation of this form of
insurance. The amount of business they
had to write was out of all proportion to
the ecapital of the co-operative movement.
We were, therefore, compelled to join up
with some organisation to enable us to carrv
the enormous risks.

Hon. . Taylor: Another form of social-
ism

Hon. W. D. JOHNSQON: The member for
West Perth smiles,

Mr, Davy: I do.

Hon. W, D, JOIINSON: He will smile on
the other side of his face when I am finished.
The organisation started out with the idea
of protecting the farmers of the country
against the insurance rafes then being
charged. They had been going some little
time, when they were compelled to join the
Underwriters’ Association becaunse of the
economic pressure to which they were sub-
jected.

Me. Davy: Tell us why they were com-
pelled, and how?
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Hon. W. D. JOBNSON: It was because
the Westralian Farmers, Limited, were not
strong enough at the time to contribute the
money necessary to carry the enormous busi-
ness they were called upon to earry.

Hon. Sir James Mitchell: You could not
get the reinsurances.

Hon. W. D. JOHNSON: There are cer-
tain forms of insurance which are not us
luerative as others. Workers’ compensation is
not as lucrative as life insursnce, and is not
as profitable as fire insurance. We fonund with
our big connection such as insurances of
crops against fire and hail, two of the big-
gest and most difficalt risks {0 bave, that
the capital was insufficient to cope with the
business, Being limited in that sense as to
the amount of capital we had behind us, we
were unable to expand to the extent that
we desired, and to the extent necessary to
proteet the farmers. We, therefore, had to
take the course, muneh against our will, of
joining up with the Underwriters’ Associa-
tion, and being subject to their dictation and
lirection.

Mr. Davy: I do not follow that logie.

Hon, W, D. JOONSON: The hon, mem-
her does not wish to.

Mr. Davy: That is very easily answered.

Hon. W. D. JOHNSON: I would welcome
the hon. member’s contribution. We want to
gsee 8 way out. There may be a legal way
out if not a logieal way, and the hon. mem-
ber may be able to find it. Tke co-operative
movement has been functioning under these
difficulties for about seven years. I attended
the last annnal meeting of the Westralian
Farmers. The subject most keenly brought
forward and debated was that of insurance.
Farmer after farmer wanted to know how it
was that the insurance premiums of the co-
operative organisation were identical with
those of the private companies. They wanted
to know why they could not do certain
things. The reply was that the organisation
was not strong enmough, limited as it was to
producers in regard to eapital as well as to
business, to stand up to the combination,
and that therefore it had been necessary to
join the eombination and remain subject to
its dietation. The logical reply to it was
this, that much as we preferred eo-operativo
activities against State enterprise or State
activities we found that co-operative activ.
ity in regard to insurance failed just the
same as co-operative activity failed in re-
gard to dried fruits. The combination iz
too strong against a limited organisation
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Much as we preferred co-operative insur-
ance we bave had to admit, all of us, that
it bas not operated to the extent that we
desired. In our desperation we went to the
Government. We said definitely that the
producers appreciated the fact that the co-
operative movement could not stand up
against the enormous pressure of 60 odd
companies combined under the Underwriters’
Association, compined and prepared to fight
the co-operative organisation if it did not
come in'and remain subjeet to their dicta-
tion. Just as combinations are operating in
other activities against the best inierests of
the people, the insurance companies are op-
erating against the best interests of the pro-
ducers. Although the producers are linked to-
gether to protect themselves they have failed
because of their weakness. They now say
it becomes the function of the Government
to protect them against this organisation.
I say definitely that is the producers’ point
of view. Hon. members opposite, like the
member for Toodyay, will not realise that
there is a business side as well as a political
side. I am not influenced by the point of
view of politicians who trade on getting
votes from any source at all. My votes are
those of the farmers who beli¢ve in co-opera-
tive effort.

Mr. Davy: THow many farmers vote for
you?

Hon, W, D, JOHNSON: I look at it
from the human side rather than from the
side of broad acres. Hon, members on this
side cannot combine with the member for
West Perth or the Leader of the Opposition
and neither can they participate in the
distribution of the funds controlled by the
Consultative Council. We stand herc to sup-
port co-operation. The farmers of this
country, whose opinions I claim to voice—
the genuine farmers, those producing the
wealih of the country—are in favour of the
puite protecting them when other organi-
sations fail to do so. T most emphatically
declare that the farmers want to be pro-
teeted against the orgamisation of the pri-
vate insurance companies to-day and they
wok with the utmost interest to the passage
of the Bill so as to get that measure of pro-
tection that has beem promised to them. A
Bill of this kind gives one the opportunity
to show exactly where members opposite
will stand. We know well that members op-
posite have a definite poltieal faith, a faith
that is not built on humanity but is built on
vested interests.
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Member: Built on the platform of the
Primary Producers’ Association,

Hon. W. D. JOHNSON: Of cowrse it is
built on broad aeres, It is the human soul
that produces the wealth of this country,
but not the people the hon. member repre-
sents. He represents vested interests con-
trolled by owners of large tracts of country.

Mr. Lindsay: That is a]l nonsense,

Hon. W. D. JOHNSON: It is not. Right
through, the platform of hon. members op-
posite is based on vested interests. It is
true that wheat bhelt farmers were used by
the combination with which the hon, mem-
ber is associated, but there is an awaken-
ing coming and those farmers will appre-
cinte sooner or later that they must become
a political foree, that they must have a plat-
form built on human eonsiderations and not
the consideration of vested interests. Then
nmembers opposite will appreciate that they
cannot go on advoeating their present plat-
form. How on earth can they convince
the farmers that there is any genuineness in
them? How can they protect themselves
when they arc charged with being downright
hvpocrites, and when they say they are ad-
vorates of the platform prepared by the
primary producers. Thev say, “We realise
our political weakness and we will combine
with our enemy in order that we might con-
tinge in our political positions”

Mr. Davy: Who are the enemies? Your
constituents?

Hon. W. D. JOHNSON: Quite a number
of my constitnents are producers and they
support me in my politieal views because I
do not appeal to them on the question of
the acreage they own.

Mr. Davy: Are alt peoplc who live in the
town vour enemies?

Hon, W. D). JOHNSON: Undoubtedly, if
they are organised for the purpose of pro-
tecting themselves against you as well as
against ns.

Mr, Davy: You suggest that all people
who live in the town are the enemies of the
farmers?

Hon. W. D. JOHNSON: No; there are
too many workers in the towns for me to
say that. They have shown that by their
political platform. All Labour Governments
have shown their sympathy with the far-
mers, and practicallv all the reforms that the
farmers in this eountry have had have come
from T.abour Governments.

Mr. Davy: Such as——1%
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Mr. North: On a point of order, Mr.
Speaker, have the remarks of the hon. mem-
ber anything to do with State insuravce?
Am I not justified in asking you whether
the hon. member’s arguments have anything
to do with the Bill before us? The hon.
member has been talking about politieal
platforms for a considerable time,

Mr, SPEAKER: I am not sure that the
hon. member's remarks have been relevant
all the time and I will ask him to keep
closer to the subject.

Hou. W, D. JOHNSON: T have been
speaking from notes that I made while the
member for Katanning was speaking earlier
in the day. He is opposing the Bill as
leader of the so-called farmers’ party,
and a5 a farmer myself I wish o
seize this opportunity to expose the
weakness of (he hon. member from
the B8tate insurance point of view. It
has been necessary for me to explain that
the hon. member has not viewed the position
from the farmers’ point of view, but from
the point of view of the insurance companies
The hon. member is not a farmer and I do
not think he has any farming intereats; he
is interested in commereial coneerns and all
his environment is commercial,

Mr. Thomson: I am as much interested
in farming as yon are.

Hon. W. D. JOHNSON: The whole of
my interests are farming interests. The hon,
member has little or no interest in farming.
I believe he is directly interested in the
insurance business. In fact, I believe some
of the hon. membler’s income is derived from
his association with insuranee companies. The
member for Williams-Narrogin is another
who would not claim that he has as mueh in-
terest in farming as he has in other con-
cerns. He, too, must try to throw dust in
the eves of the farmers, and I congratulate
him on keeping going for so long and so
sueeessfully.

Mr. Davy: Now tackle the back row.

Hon. W. D. JOENSON: The back row
wil! wake up directly becanse they are gen-
nine farmers.

Mr. Lindsay:
mera.

Hon. W. D. JOHNSON: No. The hon.
member may be a St. George’s-terrace far-
mer, beeanse he may be interested in con-
cerns other than farms. T de not happen
to have the slichtest interest in anvthing
outside farming. The whole of my interests
are m farming, :

8t. George’s-terrace far-
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Mr, Thomson: Nothing but farming?

Hon. W. D. JOHNSON : Nothing but
farming. Hon. members are under the im-
pression that I am a paid official of the
Labour movement. Let me tell members
something of my association with the Lab-
our movement. Whatever part I have
played in connection with the Arbitration
Court has been for nothing. I draw no
fees at all for my aetivities in that diree-
tion, For some years, however—the pasi
10 or 12 years—I have had a small income
from the distriet eonncil at Midland June-
tion, and what I have received has amounted
to £25 a year. Members opposite must get
1t out of their minds that I am working for
2 snlary. The nominsal sum I receive iy paid
merely for the purpose of making me a
salaried official. The payment, however, is
not of a kind that is usnally associated
with activities of that deseription, The
meruber for West Perth will know that a
salary bas to be paid in order te comply
with certain legal necessities. I might in-
form the Houge that the year before last
I received an inerease in my salary of £5.
Before that T was receiving £20 per annum.
T welecome this opportunity to make these
remarks bectuse I know 1 have heen
charged inside and outside the Hounse with
making a substantial income from the
Labour movement. That is absolately un-
trre, I have no inecome beyond that to
which I have referred, and the little I de-
rive from farming is the little that the
insurance companies and other exploiters
permit me to have. Hon. members opposite
are not in the same position as I am in
regard to reviewing this question. T claim
to voice the opinions of the genuine farm-
ers who realise that the co-operative move-
ment is not sofficiently strong to protect
them. They therefore look to the State
for that measure of protection they require.

Mr. Thomson: What anthority have vou
for that statement?

Hon. W. D. JOHNSON: I have attended
mectings that the hon. member would be
ashamed to attend becaunse he would be
looked upon as an exploiter rather than as
a friend. The meetings to which I refer
are those of the farmers’ association and
the co-operative movement.

The Premier: The gennine farmers.

Hon. W. D. JOHNSON: Yes, the genninc
farmers, who are not farmers of the farm-
ers, but those who farm the land. T am of the
opinion that the hon. member farms the
farmer better than T can farm the land.
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The fact to which I wish to draw attention
is that a little while back, during SBhow
week, we had the annual meeting of the
co-operative movement and not one of my
friends opposite was present. A significant
fact was that I was the only member of
this Chamber present.

Mr, Lindsay: We attend to our duties in
the House,

Hon. W. D. JOANSON: I combine my
duties here with the duty I owe to the
farmers, and in regard to the meeting to
which T have referred I considered that it
was in the best interests of the State that
I should he present. Let me repeat that
at the meeting held during show week the
main question diseussed was that of insur-
ance and the weakness of our organisation
to protect farmers against the TUnder-
writers’ Association,

Mr. Thomson: Did they earry a resolu-
tion in favour of State imsurance?

Hon. W. D, JOONSOXN : No; they did
not, hut they were informed the Govern-
ment were going to introduce a State In-
surance Bill.

Mr. Lindsay: You informed them.

Hon. W. D, JOHNSON: T informed them
that the State Tnsurance Bill wounld be in-
troduced, and the general opinion was that
through the eombined offorts of the co-
operative movement, plus the Labour Gov-
ernment’s activity, we wounld ultimately get
some measure of relief.

Mvr. Lindsay: Thal was your view.

Hon. W. D. JOHNSON: Let me refer to
the aetion of the membher for Katanning
in reading into this Bill the matter of
monopoly. There is not a clanse in the Bill
that smggests a monopoly, but the hon.
member is capable of reading anything int»
a Bill. As a matter of fact he is eapable
of dragging evervthing into a speech.
Members laugh. Even if I have followed
the hon. member’s example hy heing rather
lengthy, I have been consistent in that T
have wot misrepresented the jssne before
the Chamber. The Bill is drafted and
printed in plain English and there is not
one word in it that indicates momnopoly.
The Bill seeks to give the State the right
tn enter the insurance business and to com-
pete with the private companies. There is
no provision whatever to ereate a monopoly.

Mr. Davy: You will admit there is ons
clause that will allow the Minister for
Works to ereate a monopoly if he likes.

Hon. W. D. JOHNSON: The hon. mem-
her ia veferring to workers’ compensation.
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Mr. Davy: Yes.

Hon. W, D. JOHNNSON: That is a special
provision rendered necessary owing to cer-
tain legislation passed by Parliament. Tt
was not speecially inserted by the Premier
or by the Government, except to earry out
the direction given by Parliament.

Mr. Davy: Ob, no.

Hon. W. D. JOHNSON: The Govern-
ment had to respond to the dictation of Par-
liament and make provision for workery
compensation. The member for Katanning,
after reading monopoly into the Bill, stated
that after all we were earrying out cur plat-
form, as we were in favour of the national-
isation of industry, That is not so.

Mr. Thomson: That is your platform, any-
how,

Hon. W. D. JOHNSON: Tt is not the
Labour platform, and never has been.

Mr. Thomson: But it is.

Hon, W, D. JOHNSON: The Labour
wmovement has never declared for the nation-
alisation of industry.

Mr. Davy: Then tell us what your oh-
Jeetive is.

Hon. W. . JOINSON: The membar for
West Perth has been plving me with many
questions and I have been replying to them
and edueating bim to a limited exbent, but
I do not propose to continue that. The
hon. member became hilarious just now be-
enuse 1 spoke of a lengthy speech.

Mr. Davy: No; it was because you were
not keeping to the subject.

Hon. W. D. JOHNSON: Let me tell the
hon. member he does not need any edueat-
ing on this guestion. He knows perfectly
well that the Labour movement has never
declared for nationalisation.

Me, Thomson: Its objective is the nation-
alisation of industry.

Hon, W. D, JOHNSON: 1t has never
declored for the nationalisation of industry;
it has declared for the nationalisation of
monopolies.

Mr. North: What aboui the nationalisa-
tion of production, distribution, and ex-
change?

Hon. W. D. JOENSON: The greatest
advoente of the nationalisation of monopo-
livs and probably the man who put up the
ahlest speeches in support of that policy
was Senator Sir George Pearce. He trav-
elled from one end of Australia to another
advoeating that the Commonwealth Govern-
ment should have power to nationalise cer-
tain industries and he gave his reasong. The
reasons werc that those industries were
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operating to the detriment of the people of
Australia. The Labour movement certainly
agrecs that, where a monopoly exists, nation-
alisation should follow.

My, Thomson: Monopoly does not exist
in the-insurance business.

Hon. W. D. JOHNSON: It does. The
companies have combined in such a way
that they ean exploit the people by extract-
ing from them premiums out of all propor-
tion to the risks they take. Therefore, the
Labour mevement through its platform re-
sponds to the needs of the people and says
that iusurance is a State function and a
State obligation. We advocate State insur-
ance, but we do not advocate and never
did advoeate the nationalisation of indmstry.
The member for Katanning complained that
the State would be able to function more
cheaply than the private companies becnuse
it had buildings that could be used for
office aceommodation and & certain organi-
sation that could be availed of. When did
it become a crime for the Government to
use their buildings, organisation, and activi-
ties in the interests of the people? Why
should not the farmers and other people
in this eouniry receive the protection pro-
posed in this Bill if it is possible for the
Government to provide the service cheaper
than the private companies ean provide it?
When did that become a erime? Where is
the consisteney of the hon. member? As a
matter of fact we do not expeet eonsist-
ency from the hon. member. According to
him it is wrong for ns to use State organi-
sation and State buildings to protect the
farmers against exeessive insuranec pre-
mioms, but is it quite right te exploit the
railways for cheap railway freights. The
hon. membeyr never makes a speech withont
¢lniming that the railway freights should
he redueed, that the State should use its
power and organisation to give relief by
way of redueed railway freights to the pro-
ducers. When it comes to a question of
giving them cheap insurance preminms, the
hon. member eries ont about something else.
Why does he differ in his attitude to cheap
railway freights as compared with his atti-
tude to State insurance? To provide cheap
railway freights involves purely a State
aetivity and the pcople of the State have
to ecarry the burden. When it is a question
of the people earrying the burden, the hon.
member says, “Put it on to the people.”
When we propose to do something to pro-
teet the people against the exploitation of
private insurance companies the hon. mem-
ber appeals to the House to protect the
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private companies and allow them to eon-
tinue to exploit the producers.

Hon. G. Taylor: That's the stuff to give
them !

Hon. W. D. JOHNSON: The member for
Katanning is not voicing the opinion of the
farmers. e want all the protection we
can get; we wanl the protection proposed
in this Biil. We want reasonable insurance
premiums {o assist us in onr work of in-
ereasing produetion from the soil. We have
been crying out for this assistance. We
have iried to protect ourselves, YWe have had
seven years of co-operative insurance dur-
ing which we have tried to protect ourselves
and have failed. Having failed to protect
ourselves against the organisation that is
assisting to cripple the farmers of this State
and making the burden impossible for them
to carry, we ask Parliament to pass this
Bill to enable the Government to carry out
a true funetion of government, assist those
who are oppressed and help them against
the insurance companies that have been ex-
ploiting them altogether too long.

On motion by Mr. Brown, debate ad-
adjourned.

ANNUAL ESTIMATES, 1927-28.
In Committee of Supply.

Resnmed from the 27th Oetober; Mr.
Luiley in the Chair.

Department of Mines (Hon. 8. W. Mun-
sie, Minister).

Vote—ilines, £86,049:

THE MINISTER FOR MINES (Hon.
8. W. Munsie—Hannans) [8.55]: It was
rather unfortunate for ne to have received
the portfolio of Minister for Mines at ¢
period when mining was certainly experi-
encing a depression. While that is so, |
am not one of those who believe mining in
this State has reached the end of its exist-
ence. The mining industry is certainly look-
ing much brighter than it was 12 months ago.

Hon. 8ir James Mitehell: The produetion
is no greater,

The MINISTER FOR MINES: Probably
the production is no greater, but there are
prospects of its being eonsiderably greater
in the mear futare. 1 appland and am
pleased to recognise the wonderful strides
that agriculture has made and the benefit
it has proved to the State. I have nothing
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to say against the assistance that is granted
to develop the agricultural industry, but I
point out that what the agricultural industry
is to-day, goldmining was in a greater de-
gree years ago, and it has done more for the
State so far than agriculture has done. To
the end of December of last year the State
produced 37,009,207 ounces of gold of a
value of £167,205,119. The dividends paid
to the end of December last by goldmining
companies operating in the State amounted
to £28,622,180, or a little over 18 per cent.
of the total gold won. In the peak year of
produetion, 1903, the gold yield was worth
£9,000,000, whereas in 1926 it had declined
to £1,857,715. During the expired portion
of the present year, the cutput has been eon-
giderably less than the output for the same
period of last year. But that is accounted
for largely by the pgreat falling-off in the
first four or five months of this year. The
actual returns for last QOctober were £6,000
greater than the returns for October of the
previous year, and we are abont maintaining
that higher level, so that at the end of the
current vear we should just about have
equalled last year’s produetion. It is ad-
visable to draw hon. members attention to
some of the smaller as well as some of the
larger diseoveries which have been made in
Western Aunstralia during the past 12
months. At Coolgardie early in the year
from prospecting area 1933, 734 tons treated
produced 56 ounces of gold; from prospeet-
ing area 1142, 16%; tons treated produced
47 ounces; and from prospecting area 1153,
15 tons produced 34%% ounces. At Paynes-
ville some stone from a rich find produced
233 fine ounces by dollying. Twenty tons of
stone treated at the Sardstone battery
yielded 70 ounces by amalgamation. with 2
oz, 10 dwts, per ton in the sands. At Mount
Magnet the Saturn lease yielded 207 ounces
from 162 tons of ore treated.

Hon. Sir James Mitchell : Is the show still
working?

The MINISTER FOR MINES: Each of
these propositions is still working, The
Poverty Pot lease treated 2¢ tons of ore for
360 ounces; the Broken Bond lease 140 tons
for 423 ounces: the Christmas Gift 13 tons
for 203 ounces. These last are all at Mount
Magnet. At Wiluna the Brilliant North-—
not the Wiluna Gold Mines—treated 153
tons for 460 ounces of gold. At Meekatharra
the Marmont Extended treated 65 tons for
a8 return of 2 ounces per ten by amalgama-
tion, with 3 oz. 12 dwts. in the sands. Golden
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Valley to the end of August last year treated
502 tous for 1,230 ouuces of gold. At IHollow-
ton, or Glenelg, the Glenclg Queen lease has
treated 72 tons for 170 ounces, and is show-
ing rich stone of up to 7 aud 8 onnces per
ton. The Hollows Reward lease has treated
stone up to 8 ounces per ton. I visited the
field quite recently. Having some practical
knowledge of mining, I am hopeful that
Western Austrulia will secure at least three
decently good wmines there. The difficulty, of
course, is the supply of water to the battery.
The Water Supply Department have put
in a tank for Lousehold use, and when this
is filled ample water will he available for
domestic purposes; but nnfortunately a local
supply has not yet heen cdiscovered. In
many cases it is not possible, and frequently
it is not economically wise when it is pos-
sible, to transport ore over long distances.
The cost involved is too great, and creates
economic loss. If it is possible o locale
& water supply on the field in question, there
will be no difficulty in securing crushing
facilities. I do mot positively say the State
will erect a battery; but if necessary that
will be done. Omne of the local eompanies
has purchased a battery, though it witl not be
transported to the mine until a water sup-
ply is assured. In going over the field I was
more than pleased with the prospects of some
of the shows. I do not give away any secret
in mentioning that I picked a sample of
ore from the Great Beacon. I picked
it, not from the face below, but from the
dump on top. Part of the stone I picked
was broken off and dollied to show me the re-
anlt while I was on the spot The remainder
of that piece of stone, with two other
pieces from the dump, T brought to Perth
aud got them assayed by the Government
assayer for my own irformation. T esti-
mated the sample of stone dollied to he eqnu!
to 5 ounces per fon. The departmental
assay shows the following results:—pold, 4
ozs. 15 dwts. 18 grs. per ton; silver, 28 oza.
4 dwts. 12 grs. per ton. If there is any con-
siderable qnantity of such stone, there is a
mine, even without the gold, equal to many
of the #old mines now working in this State,
by reason of the value of the silver alone.

Hon. Sir James Mitchell: That iz all

rizht,
The MINTSTER FOR MINES: I do not
say the returns I gqnote are going

to bhe the average returns of the mine
by any manner of means. Howaever,
the returns are those from the sample

[ASSEMBLY.]

of stone I got and had assayed for my own
information. While many people are in the
habit of deerying Western Australian min-
ing and term it a dead and gone industry,
there has been in the Press for the last
three or four months a fairly eontinuoms
succession of reports of wonderful finds in
New (uinea: the Pupuan fields are being
boomed as something wonderful from a gold
production point of view. That is quite all
right, and 1 have no intention of deerying
New Guinen mines; but Western Australia
to-day is produeing 48 per cent, of the gold
yvield of Australasia, inelusive of New
Zealand and Papua. Our mining industry,
therefore, is not so dead as some people scem
to think. The gold got on the Papuan flelds,
moreover, has been got mainly by Austra-
lian prospectors. As regards Wiluna, ex-
periments with a view to redueing costs are
still in progress.

Hon. Sir Fumes Mitehell: Have you got
that report?

The MINISTER FOR MINES: It has
been submitted, but unfortunately it is not
vet printed. Jmmediately it has been
printed, it will be presented to hon, mew-
hers. It shonld be available to-morrow, or
else early next week. The report in question,
that of the State Mining Engineer, is very
favourable as to the prospects of Wiluna.

Hon. Sir James Mitchell: Will you con-
struct the railway this year?

The Premier: If it is to go at all, it will
have to go early.

The MINISTER FOR MINES: Never in
the history of this State, not even at the
time of the discovery of Kalgoorlie, was a
railway to a mining fleld more justified than
is a railway to Wilung to-day. In my
opinion Wiluna will give the Western Aus-
tralian mining industry that revival of whieh
it hos stood in need for many years., Ex-
periments are being made at Wiluna in
methods of treatment, as to oil flotation,
roasting, and an electriec process. The ob-
ject is to ascertain which is the best from
the nspects of extraction and cheapness of
treatment. At present the oil flotation pro-
cess is not being used. The head of the oil
flotation company has visited Wiluna; he
was there at the same time as I. He spent
a fortnight theve to discover why the anti-
cipated extraction was not obtained. He did
make a discovery, but whether he will be
able to overcome the trouble remains to he
seen. His contention, I believe, was that the
value in the residues was going away in the
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pyrites. An extraction of almost 98 per
cent. was being obtained from ordinary ore,
he contended, but the values being lost wera
lost in the pyrites. He discovered that the
oil was not affecting the pyrites as it
affgeted gold contained in ore. 1 am as-
sured, however, by both the State Mining
Engineer and the manager of the mine that
even if oil flotation cannot be made success-
ful, there is at least 7s. per ton profit with
ordinary dry crushing, concentrating and
roasting.

Hon, Sir James Mitehell: How is the fuel
supply at Wiluna ¢

The MINISTER FOR MINES: T asked
that question, and the mine manager assnred
me that cven with the comparative searcity
of fuel, and the distance it has to Le con-
veyed, he estimates thet profit per ton. One
company, in faet, has over a million tons
of ore at present developed, the value being
40s. per ton. That is a wonderful proposi.
tion. Western Australia has had many mines
richer by far than those at Wiluna; but this
State has never had, nor has Australia ever
known, any discovery of such uniformity in
values and of such length of values as al-
ready developed at Wiluna, which is not at
the end of development either north or soutl.
The mines have driven over 1,400 feet. At
the deepest level the assay values on the
average are slightly above those at the higher
levels, Another pleasing feature of Wiluna
is what I may term the magnificent company
who have got possession of the mine. The
company are not afraid to spend money.
Up to date they have spent in development
of the mine, and on experiments, in the
vieinity of £176,000. They are prepared to
put in further huge sums. Certainly they
expect the Government, if the State Mininz
Engineer’s report warrants this. to farnish
them with railway communication.

Hon. Sir James Mitchell: Of course thnt
was promised.

The MINTSTER FOR MINES: Without
railway communieation the difficulty of mak-
ing the mine a paying proposition would be
very great indeed. T believe that it will pay the
State to build the railway, and that the rail-
way will be a payving proposition from the
day of its opening. Tmmense quantities of
machinery will have to be transported to
Wiluna, and when the company get going
at the standard at which they anticipate
working their mine, Wilana will: T feel cer-
tain, bave a population of hetween 4,000
and 5,000, :
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Hon. G. Taylor: There will be a good solid
Labour vote at Wiluna.

The MINISTER FOR MINES: Yes, such
as will make the seat of the member for
Murchison (Mr. Marshall) perfectly safe.
His seat will not come out in the event of
a redistribution. Hon, members may wish
to know what the Government’s intentions
are regarding the money made available for
the assistance of the goldmining industry
#s the result of the Federal disabilities
grant. That question has not yet baen
decided. Negotiations are still proceeding
regarding the suggested amalgamation of
companies. That move was advorated both
by the Royal Commissioner, Mr. Kingsley
Thomas, and by the technmical eommittee
appointed hy the Federal Migration andl
Development Commssion. The members of
that bedy visited Gwalia and other places in
pursuit of their inguiries.

Mr. Griffiths: Are their recommendations
known yet?

The MINISTER FOR MINES. Unfortu-
nately for the State they are known too
well, The Federal commitiee eame here
and made all kinds of inquiries, the effect of
which was to delay any anficipations the
State Government may have had regarding
a definite proposal for the expenditure of
that money to assist mining. The appoint-
ment of that technical committee delayed
matters for at least 12 meonths, because
everyone interested in mining, whether
workmen, managers or mine owners, believed
that, as a result of the technical com-
mittee’s inquiries, recommendations they
would mnke through the Migration and
Development Commission to the Common-
wealth Government would result in assist-
ance heing forthcoming to place mining
here on a sound footing. The recommenda-
tions were furnished, but those concerned
have made it very plain and definite—if
they did not, the Prime Minister did—that
the Commonwealth Government will not
pay a penny piece towards that work., T
am still hopeful that the mining industry
of Waestern Australia may derive some
benefit from the reports of either the
technieal committee or of the commission
itself. As to acfual cash, however, I am
not looking forward to the reeceipt of a
single penny, because I know we will not
get it. For a considerable tirne past I have
been making every eundeavour to get the
companies to arrive al an agreement and
I have kept the Migration and Development



1600

Commission advised of every step that has
been taken.

Hon. Sir James Mitchell: What abouat the
power scheme?

The MINISTER FOR MINES: In my
opinion that is finished. I do not think that
scheme would have been of any use. For
less money than was offered to the mining
industry at Kalgoorlie, I believe ¢ne of the
mines could establish a plant and produce
the necessary power for considerably less
than the assistance it was suggested we
should grant to the power company to
enable that concern to supply the current.
T do not think that scheme will proceed any
further. The Gwalia mine is producing
power at much less cost than that estimated
uncer the schenie proposed to supply power
to the Kalgocrlie mines by the power eomn-
pany. On that point the staff of the Horse-
shoe Company and others interested in
mining at Kalgoorlie have heen experi-
menting for some considerable time at the
Horseshoe and at other mines in eonnection
with a new method of ore treatment.
The State Mining Engineer is exception-
ally optimistic regarding the resalts of ‘the
new treatment, and I hope it will prave
satisfactory. The tests so far have been
eonfined to seven or eight small samples
averaging 12 or 12V tons of ore from the
Kalgoorlie Jlode. As a result of the treat-
ment an average extraction of 92 per cent.
was secured. Under that method it is
anticipated that the mines will be saved at
lenst 4s. per ton in treatment costs. Shonld
it be proved that the method ean be
w:lopted economically on a big seale, it will
mean extended life over many years for
Kalgoorlie and Boulder, and that manvy
millions of tons of ore will be treuted
profitably whereas to-day that is impossible.
There is a good deal to be said for the
experiments that are being made, and I
regret that they were not made many vears
ago.

Hon. Sir James Miteheli: The companies
are doing it themselves. I suppose they
would have done it years ugo had they
thought of it.

The MINISTER IOR MINES: Almost
the same method was tried in Kalgoorlis
12 or 13 vears ago. The metallurgists of
those days had not the knowledge that is
possessed by the nfficials to-day. At that
time the process was tumed down, all con-
cerned in Kalgoorlie regarding it as un-
workable and unprofitable. However, ag
the result of the experiments that are being
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made I hope that the new method will prove

suecessful. Regarding the Gwalia mine
the Government should do everything
possible to prolong its life, The com-

pany are employing upwards of 240
men. Quite apart from the geological
aspect, reports received from the State
Mining Engincer, from the Royal Commis-
sioner, Mr. Kingsley Thomas, and by Dr.
Wainwright, who went to Gwalia specially
for the purpose of examnining the mine, all
coincided. They set out that with further
development it was possible for the mine
to be profitably worked for at least 10 or
15 years. It would be deplorable if such a
mine were allowed to be closed and a com-
munity of between 500 and 600 souls left
stranded. At the same time it must be
understood that neither 1he Gwalia eom-
pany or any other commany can get the
assistance they should receivs, if the atti-
tude to be adopted is that pursned by the
chairman of the hoard of directors in
London.

Hon. Sir .James Mitchell: Did he not
take off his hat?

The MINISTER FOR MINES: Nothing
of the kind. He said that he had issued in-
structions that the plant was to be salvaged
and the mine closed down, and added that
the Commonweslth and State Govern-
ments and the trade unions of Australia
were responsible for the closing down.

The Premier: He would not take a loan;
he wanted a gift.

The MINISTER FOR MINES: He will
get no gift while T am Minister for Mines.

Hon. Sir James Mitehell: Good!

The Premier : These f{ree grants must
cease!

The MINISTER FOR MINES: I will no:
diseuss the details of the offer made to the
chairman of directors of the Gwalia Com-
pany. [ replied to his statements in the
Press, and I know that it was cabled to
London and the report appeared in the
“Mining Journal” subsequently. I am
pleased to be able to inform members of
the Committee that other directors of the
company did not adopt ihe same attitude
as the chairman. The result is that T am
still negotiating with them and T am hope-
ful that a reasonable attitude will be
adopted and that we shall be able to save
the mine, However, the chairman of
directors will not make the present Govern-
ment do just as he thinks fit. An amount
of £72,000 is involved and he says that a
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fair proportion of that has to be spent on
the purchase of new plant. He is not even
prepared to give the Government any
security over that plant. He contends thag
the £72,000 must be an absolute gify,
irrespective of returns from the mines or
profits that may be made in the future.
Any man who adopts such an attitude with
me will get nothing.

Mr. Davy: You do not expect ns to dis-
agree with you on that point?

The MINISTER FOR MINES: I think
the hon. member will agrec with me and
I believe 98 per eent. of the people would
do so as well,

Mr. Davy: Why not 100 per cent.

The MINTSTER FOR MINES: There
may be a few who would not agree with
me. I do not wish to be dogmatie, but 1
helieve that if T could get the direetors of
the company avound a table in Perth, I
would soon convince them &nd Mr. Moreing
as well that a wrong attitnde had been
adopted.

Mr. Davy: At any rate you would con-
vince the chairman that his attitude was
hopeless,

Hon. Sir James Mitehell: I should think
so. The Minister has no right to make a
free gift of the State’s money.

The MINISTER FOR MINES: I should
say so. There will be no gift from me
As is well known, goldmining has been de-
¢lining for years past, but gold is not the
only mineral produced in Western Australia.
The total mineral production fo the end of
September last was valued at £167.924,415.
Coal, the second greatest mineral produet.
was produced to the end of Aungust last hav-
ing a value of £5,196.619. The coal produe-
tion dnring last year was valued at £394,000.
Copper and tin constitute our next most im-
portant minerals. The total copper pro-
duced to the end of August last was valued
at £1.805123. There was no production of
copper last year owing to the slump in
prices. OQur total tin production up to the
30th Augnst last was valuned at £1,556,376.
Tn 1926 67 tons of tin were produced, the
valne being £10,450. To the end of Aug-
ust, the produection of tin this vear was
valued at £10,575, Tantslite is one of
the rare metals that is widely distributed
throughout the State. Records show that
Western Australia produces nine-tenths of
the present world supplies of tantalite. The
production is not very large, but the tfotal
value to the end of 1926 amounted to
£25,541, To the end of Augnst of this year
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tantalite valued at £2,003 had been pro-
duced. In August last Dy, Simpson, the
(Goyernment Mineralogist, made a fiying trip
to the North to inspect the tin and tantalite
fields. I am hopeful from the report I have
received trom him since he returned that
greater production will follow.

Hon, Sir James Mitehell : You have plenty
ot reports.

The MINISTER FOR MINES: We have
more thap reports; we have the valuable
minerals as well. In regard to manganese,
members will have seen that the railway
from Meekatharra is just abont completed.
The total value of manganese exported was
only £1,015, whereas last year it was £5,003.
Of course that will inerease considerably
when the railway comes into operation. I
want to pay a tribute to the member for
Coolgardie (Mr. Lamhbert), who has been
almost wholly responsible for the export of
gypsum from Western Australia.

Mr. E. B. Johnston: And of manganese,
too.

The MINISTER FOR MINES: No;
other manganese deposits were being worked
before the hon, member set ahont working
his. Up to date 11,912 tons of gypsum
valued at £15,6562 have been reported from
our local sources. Last year there were
3,918 tons valued at £5,618. The company
in which Mr. Lambert is interested is now
building a factory at Yellowdine, and I be-
lieve the increase in the use of that material
will be more than dounbled in the near fulure.
Another bright prospect is in respect of our
iron deposits,. Most members know some-
thing of the deposits that were sold by the
ex-member for Claremont, Mr. Jock Thom-
son, to the Queensland Government. Quite
recently Messrs. Hoskins, Ltd., repur-
chased that deposit from the Queensland
(iovernment. The head of that firm called
fo see me when on his way to England a
little while ago, and from the conversation
T had with him I am satisfied that at last
we are going to have something done with
onr iron deposits at Yampi Sound.

Hon, Sir James Mitchell: It will have to
be sent away to be smelted, of course.

The MINISTER FOR MINES: Even so,
that will be doing something with those vast
deposits,

Mr. E. B. Johnston: Will the labour eon-
ditions be enforced up there?

The MINISTER FOR MINES: They are
not being enforced at presenmt, but I ean
assure the hon. member and the two com-
panies that they are never going to de-
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velop those iron deposits by simply holding
them under exemption. Moreover, they are
not going fo get very much more ex-
emption, either. I might alse say that
from tests made—I was pleased the other
night to see it demonstrated at the Uni-
versity—it hus been proved beyond all
doubt that at Lake Gnangara, near Wan-
neroo, we have the best quality sand for
glass making in the world, Ample tests bhave
been made in Belgium and in France. Bel-
ginm is recognised the world over as having
the best and purest sand for glass making.
They have had fairly large quantities of the
sand from the lake at Wanneroo tested and
I am assured that it is superior to the best
of the Belgian sand. So, even if gold min-
ing is on the deeline, Western Australia has
possibilities of recovering some of her lost
lavrel: through other minerals. The Com-
monwealth Marketing Board has been re-
sponsible for negotiations and has put up
part of the cost for a geophysical survey of
Australia. Thev have an expert coming over
from Soutk Afrien, and he is due to arrive
shortly, If there is anything to be gained
from such a survey I helieve that Western
Australia has a greater possibility of bene-
fiting from it than has any of the other
States. The amount of assistance vendered
under the Mines Development Aet of 1902

up to the end of September this year has

been £769,895. It has been expended as fol-
lows:—Loans, {67,909 ; subsidies to batteries
to treat prosnectors’ ore, £720; assisting
prospecting, €20,001; rebates on water sup-
plied to mines, £150,818; other items, £330,-
445. These include advances in aid of mn-
ing work and equipment, boring, water sup-
plies, rebates to prospectors on low grade
ores, investigations, ete. 1 am not going to
delay the Houw<e any longer in regard to the
prospects of what might happen to mining
in Western Australia, but there is another
side about which T want to say a word or
two. Probably | shall be able to give some
information to any member ingniring about
State batteries, when we come to items. The
matter T want to deal with now is what
might be termed the sad side of mining, in
other words, the conditions prevailing under
the Miners’ Phthisis Act, The member for
Katanning (Mr. Thomsou) when speaking
to-night complained that the Government
were responsible for the passage of an Act
that compelled people (o be withdrawn from
mining, and that the load was being put
on the insurance companies. T interjected
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that that was not so. 1 want to emphasise
that. Not one penny piece has been paid
by the State Insurance Office, or any other
insurance office, in respect of the men com-
pulsorily withdrawn wunder the Miners’
Phthisis Act.

Hon. Bir Jumes Mitchell:
passed before your time,

The MINISTER FOR MINES: Yes, but
it was not pat into operation until we eame
into oflice and amended it. There have
been two complete examinations through-
ont Western Awustralia under the Minery'
Phthigis Aect. Those examinations were
carried out by the laboratory at IKalgoorlie
and of course by the travelling laboratory.
In 1925-26 the total number of men exam-
ined was 4,017. The results were as fol-
lows:~—There were found to be suffering
from miners’ phthisis o its early stages
459 men, or 11.4 per cent.;: in ifs advaneced
stazes, 183 men, or 4.6 per cent.: miners'
phthisis plus tubereulosis, 131 men, or 3.3
per cent.; tuberculosis only, 9 men, or 2
per cent.: normals, 3,215, or 80.5 per cent,
Coming to the second examination. we hnve
still to get the figures for 147 men at South-
ern Cross. They should be examined within
a few weels now, At the seeond examinn-
tion 3.397 men were dealt with. There were
found to be suffering from miners’ phthisis
in its early stage 338 men or 10 per cent.;
in it advaneed stnges. 88 men, or 2.6 per
cenf.:  phthisis plus tnberenlosis, 121 men,
ot A6 per eent.: tubereulosts onlv, eight
men, or 2 per cent.; normals 2,840, or 83.6
per cent.

fTon, Sir James Mitchell: Some of those
are the same men over again.

The MINISTER FOR MINES: WNot
the tubercular cases; they are all fresh
men.  As the result of this examination
there is only one thing T c¢an look for-
ward to with any degree of comfort at all.
Tt is the theorv that the first examination
could not have heen a very complete one. It
was reported to the department that the
fiest examipation rtevealed 131 men with
miners’ phthisis plus tuberculosis and nine
men with tuberculosis, or a total of 140.
Under the second examinatiorn it is found
that there are still 129 affected by T.B, or
only 11 less than the total given by the flrat
examination. Tf the first examination was
complete, and the results from the second one
are correct, then it would pay us to close
down mining to-morrow. It shows & de-
nlorahle state of affairs. Of the 129 men

The Aect was
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‘who were veported this year to be suffering
from T.B., 87 were prohibited from employ-
ment, 13 were not within the provisions of
the Act, three cannot now be located, and
26 eases are being investigated,  Al-
though the laboratory ecarries out the
examination, the department of course
has to investigate these cases to find
out exactly what the position is. Of the
87 men prohibited from employment, 36
were reported by the doctors to be fi for
ordinary work, three for light work, 40 are
permanently incapacitated, two deceased,
and six are pending examination as to their
fitness for employment. When the infor-
mation was compiled there were six men
awaiting Dr. Mitebhell’s visit and decision as
to the employment, if any, thet they ecan
follow.

Hon. G. Taylor: What form of examina-
tion does he condnet?

The MINISTER FOR MINES: He strips
the men, examines them thoroughly and
questions them to ascertain what class of
employment, if any, they are eapable of
following.

Mr. Sampson: Ts not there an X-ray ex-
amination 9

The MINISTER FOR MINES: Yes,
that is the first examination that supplies
us with the information. Since the incep-
tion of the 1925-26 examinations to date, 41
of the unfortunate men reported to be suf-
fering from tuberculosis have died.

Hon. G. Taylor: They must have been in
a pretty advanced stage.

The MINISTER FOR MINES: Yes.

Hon. G. Taylor: Have you any idea of
their ages?

The MINISTER FOR MINES: I can
ohtain that information if the hon. member
so desires. Those certified as being totally
incapacitated number 99; 72 are fit for
ordinary work, and 4 for light work.
Of the 72 fit for ordinary work, 18
have wages jobs and are not eom-
pensable for the time being; 14 are em-
ployed at Crawley, 15 at the Zoologicnl
Gardens. 7 on eradicating noxions weeds on
the goldfields, 18 on prospecting, four have
been assisted in the establishment of poultry
farms, and two are temporarily ill. I might
mention that the first year's figures ineluded
eight who were found to be not within the
scope of the Act. Let me explain the con-
ditions applyving to the men engaged in pro-
specting. They are paid half-wages rate
with £1 a week for the wife and 8s. 6d. for
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each child under 16, but the maximum must
not exceed £4 per week, There are 18 of
those men.

.Hon. G. Taylor :
culous cases.

The MINISTER FOR MINES: Yes. Dr.
Mitchell has certified that they are capable
of doing the work, The men employed at
Crawley and on weed eradication are paid
from the miners’ phthisis vote.

Hon. Sir James Mitchell: Where are the
men engaged on weed eradication working?

The MINISTER FOR MINES: Between
Kalgoorlie and Kanowna.

Hon, 8ir James Mitchell: What weed are
they eradicating¥

The MINISTER FOR MINES: Bathurst
burr and star thistle.

Mr. Thomson: Has that weed reached the
goldelds?

The MINISTER FOR MINES : Yes;
there are seven men employed to eradicatoe
it.

Hon. G. Taylor: Where did it ecome from?

Mr. C. P. Wansbrough: It was brought
over by some South Australian horses.

The MINISTER FOR MINES: It is be.
lieved to have been brought over by im-
ported stock. The dependants of the in-
capacitated and decensed men number 193,
consisting of 56 wives, 23 widows and 111
children. The total amount of eompensa-
tion paid under the Act to the 30th June
last was £25,620 12s. 8d. The estimated
expenditure for this year is £37,177. In-
cidentals and adwinistrative costs for the
first period totalled £3,443 and the estimated
expenditure for this year is £1,285,

Hon. Sir James Mitchell: Quite high
enough, too, T should think.

The MINISTER FOR MINES: Theland
settlement policy for dusted miners has been
put into operation at Southern Cross.  Some
of the men are already there. There are 111
blocks available for the silicotic men and the
scheme i8 under the Agricultural Bank., Ar-
rangements have been made with the Com-
monwealth Government for a continnance of
the examinations next year.

Those are the tuber-

HON. SIR JAMES MITCHELL (Nor-
tham) [9.51]: T wish I could borrow ths
Minister’s notes in order that T might be in
a better position to diseuss the figures, T
do not know of any Minister who needs ad-
vice so badly as does the Minister for Mines.
We have to advise him how to treat the
people with whom he is negotiating. Tf he
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could remember the old Ivish saying, “Easy
does it,” he would bave a much more com-
fortable time. The concluding remarks of
the Minister will make very sad reading.

The Minister for Mines: No doubt of that.

Hon. Sir JAMES MITCHELL: If the
first examination was earefully eonducted—
1 cunnot believe that it was—and if the
figures for the next examination are correet,
if all that awfulness has happened in such
a short time, the sooner mining gous by the
board the hetter. It is not fair to waste
lives at that rate. 1t is not worth while
sacrificing lives in that way to keep the in-
dustry going.

AMr. Heron: We nsed to be told that we
were exaggerating when we mentioned the
facts.

Hon, Sir JAMES MITUCHELL: 1 am
eertain no one ever told the people sueh »
tale as has been revealed by the later exam-
ination. The first one of course gave the
results of the acemnulation of years; the
Iater one represents the trouble that has
ocenrred within a few months,

Mr. Chesson: We sowed the seed and we
are now reaping the reward.

Hon. Sir JAMES MITCHELL: But does
not the memher for Cue renlise that in a
few months’ time we shall have another lot
of men suffering as those men nrve suffering?

The Minister for Mines: If we are going
to get 130 out of the 3,000 in the industry
in 12 months, it is time to stop the industry.

Hon. Sir JAMES MITCHELL: T agvee.
Even if it meant winning £20,000,000 worth
of gold a vear, it would not be worth the
sacrifice of life, and we have no right to
continue with gold mining if that is the hest

we can do. T was astononded to hear the
figures.
Mr, Grifliths: They must rvepresent an

acemnulation.

Hon, Sir JAMES MITCHELL: I thought
that after we had taken from the mines the
men who were suffering as & resnlt of years
of work, we should he comparatively free
for a time

The Premier: We thought the nezt year's
examination would give very light results,
but the second year’s Boures arve astound-
ing.

The Minister for Mines:
thirty against 140.

Hon. Sir JAMES MITCHELL: It is
sstounding and distressing. In the last 12
months 40 men have died. That is a great
seerifice of life. Can anything be done to

A hundred and
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minimise the risk? 1f we are going to kill
people off at that rate, the industry is not
worth it. I am afraid the first examination
could not have been carefully undertaken.

Mr. Heron: The other men must be in a
pretty bad state.

Hon Sir JAMES MITCHRELL: No wmat-
ter how we consider i, it Is a shocking buai-
ness. No memoer of the House would iike
to see his son become o mine worker in ihe
face of those figures, I am not at all sor-
prised to hear of the amount of money that
will be necessary to keep the men who have
been taken out of the mines. They must
live in comfort for the rest of their days,
though, if the experience of last year is re-
peated, their days will not be very long. 1
hope that will not be so.

Mr. Heron: The sad part is that it seems
as if several of the women will he affected
too.

Hon, 8Sir JAMES MITCHELL: That is
sad. All we can do is 'to indorse what is
being done and to vote the expenditnre
necessary to enable those people to live in
some degree of comfort for the rest of their
time on earth. The Miners’ Phthisis Act was
passed some years ago, but it could not be
put into operation wuntil the present Gov-
ernment had been in office for more than a
year, beeause the examinations eould nof, Le
made before. As soon as the examinrtions
were made, the Aet was prt into operation,
and now we know the vesult. T assure those
unfortunate people that they have the sym-
pathy of every member. 1 am glad that
phthisis men are being put on the land. It
would be well if all the nen who work in
mines could be taken out at an earlier stage
and put on the land. I do not know of any
men more entitled to get land than they are.
They should certainly have the preference.

Mr. Heron: And the best conditions that

‘¢an be afforded.

Hon Sir JAMES MITCHELL: Certainly
they should be given a chance. Years ago
I went to the goldfields and asked for 1,000
miners to give up their ealling and go on
the land. I did not realise until to-night
that T had done such a good work on that
oocasion. We got a large number of men
to resnond to the eall. Then when there was
trouble on the poldfields, during my term
of office, I sent officials to the ficlds to en-
eourage the miners to settle in other parts
of the State. Altogether we put a great
many miners on the land, and they have
made wonderfully good settlers.
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Mr. W. D, Johnson: You ean pick them
wherever you go.

Hon, Sir JAMES MITCHELL: They
have really lived in the bush.

Mr. Chesson: Most of thkem have a fair
knowledge of machinery.

Hon. 8ir JAMES MITCHELL: Yez, they
have used tools and lived a pioneer’s Jife,
and they make gond geltlers. This State
needs settlers so that, by doing this work,
we are killing two birds with one stone, We
are helping the men who nzed onr help and
we are helpiug the Btate by setting those
men up in the industry., Those men having
been put on the land are able to make homes
for themselves and probably a competeney
for their families. We cannot do better than
have thum settled on the land as soon aw
possible. At SBouthern Cross the other day 1
met some of the men who were going to
settle in that pait, They have come down
in a pavticolarly good vear, and must feel
tremendously eneournged when they see the
excellent crops. The crops are wonderful.
We had an opportunity of taking one of
those men round with us for half a dav,
and we had a look at the growing crops. I
hope the Government will give serious at-
tention to the settlement of these miners, Tt
will not be enough to let them have the treat-
ment they would get under ordinary bank
conditions. The hank is designed to assist
sctilers who are for the most part young
men, and who do not want the special atten-
tion that these mem require. I hope the
Minister realises that if these men are to
be asked to do heavy work, such as cuviting
down the forests, they will not be given a
chance, Many of them are no longer young,
and are now far from strong. I have every
desire to help in this matter, and am net
wanting to eriticise. It would be better
to allow them to employ labour to ent down
the bush, though they might be allowed to
de their own cropping, T should be sorry
to ask some of them to do the heavy work
of clearing.

Mr. Marshall: They could do it provided
they took their own time about it.

Hon. 8ir JAMES MITCHELL: Many of
them are far from young. We want them
to have a comfortable time. It does not
make any difference to the Treasvry or to
the bank whether they cut the timber down
themselves, or someone else is employved to
do it. The sooner the work is done, the

16056

sooner will they be able to produce. If we
are going to help these people, let us help
them in a decent fashion. ILet them have
their homes as quickly as possible and be-
come prodncers, The real advantage will
come to them from their erops. They will
not earn as much from cutting down timber
ag younger and more vigorous men would
de, It should be someone’s special duty to
logk after these men, even if there nre nuvt
more than 50 involved. This additional help
will cost very little, but it will make a great
difference to them. They should be mei on
arrival, and should be supplied with every-
thing neeessary to enable them to clear thair
blocks.

The Minister for Mines: The Minister for
Lands is making all those arrangements.

Hon. Sir JAMES MITCHELL: We can-
not give ordinary bank conditions to people
such as these. I do not think it is anyone's
special duty to look after these men. Now
is the time to mention the matter.

Mr. Thomson: I thought Mr, Moran was
looking after them.

Hon. Sir JAMES MITCHELL: He is a
trustee of the bank, Someone should be
on the spot to make the arrangements for
transport and food supplies, ete. The men
who are not fit for heavy work on the wheat
belt should be accommedated with small
sheep farms. Generally speaking, the work
of the department seems to be in a safis-
factory condition. The fall in the gold pro-
duetion is stayed. We have produced as
much gold this year as we did the year
before, The base metal business is safis-
tactory. A stocktaking is being undertaken
by Great Britain that should result in much
good to Australia as well as to the Empire.
We should be given the opportunity to sup-
ply a great deal of our raw materials for the
benefit of the Empire. Altogether the out-
look is better than it has been for many
vears, The resources of the Empire ame
likely to_be brought into use in a way that
would not have been possible under the old
method. If Great Britain will lend a hand,
markets will be found for our raw materials.
I do not know what we are going to get
out of the iron in the North. We are most
anxious #o get it away. It will mean very
little hy way of roysalty, and cannot mean
much in the way of wages. It will be salis-
factory so long as the ove iz kept within
the Empire. We shall have the deposnl;s
worked, although we shall hardly know in
this part of the State that they are being
worked.
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The Minister for Mines: Wait until we
discover coal from which we can make coke
to enable us fo run our own smelters.

Hon, Sir JAMES MITCHELL: Our gold
mines have paid £28,000,000 in dividends.
1 remember the criticism of the mining eom-
panies on the part of the Federal Govern-
ment and our own Government. We used
to point to our dividends as being remark-
able. When we were asked to help in re-
establishing the gold mining industry, we
pointed to the dividends and said to the eom-
panies, “You should have saved some of
that money.”

The Minister for Mines: So they should.

Hon. Sir JAMES MITCHELL: We are
extraordinary people, We pointed with
pride to the fact that this moncy had been
paid, and then we said, “You should never
have paid it all away like that.” No one can
say to a man who owns money, “You must
not buy a motor car; you must save your
money because there may be a rainy day.”
We have to face the situation as it is. The
Minister has told us to-night that the new
process at Kalgoorlie will effeet considernble
economies. Such tests are born of neecessity,
and evervbody is concerned to have the work
carried through. Tf 4s. per ton ean be saved,
it will prolong the life of Kalgoorlie con-
siderably.

The Minister for Mines: It will make a
wonderful saving by wiping out the ronast-
ing of ore.

Hon. Sir JAMES MITCHELL: If an-
other 4s. per ton can be saved, Kalgoorlie
will be well out of trouble for a long time
to come. The Afinister says that mining
has done more for Western Ausiralia than
agriculture has. I hope that iz the ease;
I do not mind if it has done twenty times
as muck. However, we must develop all
our industries, ecach one lo play its part.
The trouble is ithal we want our goldmining
industry to be active now. If a couple of
good fields can be discovered, our difliculties
will be practically over, because then the
population that we need, and the kind of
population that we need, will be attracted
to Western Australin. The Minister’s state-
ments eoncerning Wiluna are highly satis-
factory. Years ago I gave the Wiluna eom-
pany a letter undertaking to huild a railway
if the results of development work there
justified it. Our Mines Department now say
the Wiluna mine justifies the building of
a railway. The present Government have
endorsed that letter, but they are not build-
ing the railway.
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The Minister for Mines: I do not think
any member, after reading the State Mining
Engineer's report, but will say that the
building of the line is justified,

Hon. Sir JAMES MITCHELL: Do not
let us delay. The line should be built this
vear. The Minister might aiso look into the
matter of supplying Glenelg Hills with
water.

The Minister for Mines: I have a party
boring there.

Hon. 8ir JAMES MITCHELL: The place
is not far from the goldfields pipe line, and
it is all agricultural country. I would not
hesitate to lay pipes for the 50 miles, pre-
suming that the water could be delivered
by gravitation. It is worth giving a trial.
I am not concerned about the amount spent
on development of goldmining, but public
money. should be so applied as to produce
results. A few thousands spent here and
a few thousands spent there are useless,
Surprisingly little of the money allotted to
mining development has come back.

The Minister for Mines : Considerably
more value has been obtained from money
spent on State batteries than from money
gpent om anything else.

Hon. Sir JAMES MITCHELL: But the
meoney has not come baek to the Treasury.
State butteries are a kind of pioneering
battery designed to help prospectors. The
faet of stone being put through a State hat-
tery is a very different thing from money
being returned to the State Treasury.
Those who win the gold take it away. If
they take it away only paying for treatment
cost, doubtless the State batlery system ean
go on for ever.

The Minister for Mines: State batteries
have amply justified themselves by the
labour they have employed and by their
production of gold, nearly £6,000,000.

Hon. Sir JAMES MITCHELL: The Min-
ister should rid himself of the notion that
the first thing and the last is to employ
somebody. Employment should produce
other employment. It is ne umsge pointing
to the gross production of gold from State
batteries and asking the Treasurer to set
the expenditure on State batteries against
the gold won through them, in which he has
not the slightest interest. Moreover, to put
a large amount of money into one district
is better than to spend numerons small
sums in various districts.

The Minister for Railways : Of course
each mine claims to be the one.
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Hon. Sir JAMES MITCHELL: I woull
rather put a few thousand pounds into a
water supply for Glenelg Hills straightaway
than spread the money over half a dozen
shows. If the water were brought from
the goldfields secheme through the interven-
ing agricultural lands, it would be an ex-
cellent proposition. However, Wiluna is an
enormons thing. I visited the place some
vears ago, and it was then pointed out tv
me that there were two or three miles of
conntry equal to the small area which had
been worked and which had produced
£1,000,000 at the 100£ft. level.

The Premier: The State Mining Engineer
gsays there is no reason why the Wiluna
mines should not equal in depth those at
Kalgoorlie.

Hon. Sir JAMES MITCHELL: If we are
to revive mining, let us do what will give
one or two fields a decent chanee, and let
us do it a3 soon as we can. If a couple of
fields ecan be got reelly going, it will make
an immense difference to Western Australia.

The Premier: Better two big fields than
twenty little ones.

Hon. Sir JAMES MITCHELL: Yes. Tha
Minister has told us of some most cheering
returns from small shows. If he believed
that there is in those shows any body of
ore which will give the same returns, he
would not be sitting here to-night, but
would be chasing round asking the people
to develop their shows.

The Minister for Mines: Still, such re-
sults are encouraging.

Hon. Sir JAMES MITCHELL: Yes, but
we know that the real thing is Wilana. W=
want to develop shows that will make for
permanency so far as goldmining can be
permanent—shows at which men will be
able to make homes as at Kalgoorlie. The
Minister has paid the insurance money
under the Third Schedule of the Workers'’
Compensation Aet in respeet of all men
working in mines in Western Anstralia.

The Minister for Mines: For this year.

Hon. Sir JAMES MITCHELL: The Lon-
don companies have cabled ont thanking
the Government for the assistance andi
apparently they think the payment is to be
made for all fime.

The Minister for Mines: No.

Hon. Sir JAMES MITCHELL: Well, we
shall sce about that later on. T hope that
hefore the year is ont the matter will be
determined definitely. Here we are paying
£31,000 for the mining companies and we
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are paying £36,000 to keep men who had to
be taken from the mines.

The Premier: That is coming out of
ordinary revenue.

Hon, Sir JAMES MITCHELL: Yes, but
it iz all State money. In addition to that,
there is £45,000 in respect of water supplies
and that has been going on for the last five
years,  That means that for these three
services we shall pay out over £100,000
this ycar, From Commonwealth funds
£165,000 was set aside for the assistance
of the mining industry., It will be seen
we have been doing a fair thing. The
faet remains, however, that we cannot go
on paying the insurance money under the
Workers’ Compensation Act. If the mining
industry ecannot bear the load, we cannot
expect ofher industries fo carry the load
too. It cannot be passed on. We cannot
continue doing this, no matter how bene-
ficial it may be.

The Premier: We cannot continue to pay
£5 for every £4 worth of gold that is taken
out.

Hon. Sir JAMES MITCHELL: No. It
would not be fair to say that the State will
pay the insurance money in respect of the
gold mines, and yet expect the coal mines
at Collie to pay the money themselves.

The Premier: This cennot go on
indefinitely.
Hon. Sir JAMES MITCHELL: Of
course not.

The Minister for Mines: The coal mines
do not come under the Third Schedule at
all.

Hon, Sir JAMES MITCHELL: I thought
they did.

The Minister for Mines: No, only the gold
mines.

The Premier: Unfortunately, the gold
mines are not showing a profit now.

Hon. S8ir JAMES MITCHELL: One of
the mines is, and Wiluna will. However, it
is no use holding out any prospeet of the
assistance regarding the insurance payments
going on indefinitely.

The Minister for Mines: That prospect is
not being held out at all.

Hon. Sir JAMES MITCHELL: It is
hardly logieal to say that we shall pay the
money this vear, but the companies will have
to pay it next year.

The Premier: At any rate, something
definite will have to be done.

Hon. Sir JAMES MITCHELL: I am
perfectly willing to give the mines a chanee,
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but we are doing this in the interests of the
shareholders.

The Minister for Mines: We are doing it
for the workers, too.

Hon. Sir JAMES MITCHELL: No, it iy
for the owners of the mines. Without this
assistance, the mines would be closed down.
I am glad to know that Parliaiment will be
asked to authorise lhe construetion of a line
to Wiluna this session. I bope the Minister
will also propose laying down a pipe track
to Glenelg Hills. If water is not available
there ean be no batlery and without a bat
tery there ecan be no development. 1f he in-
tends to bore for water it will take a con-
siderable time and cost a lot of money and
in lhe end he will probably have (o take the
water from the Kalgoorlie scheme.

MR. GRIFFITHS (Avon) [10.26]: It
was heartening to hear what the Minister had
to say in introducing the Estimates, although
his story regarding the men suffering from
work in the mines was ruther depressine.
While the Minister was speaking 1 inter-
jected with a query regarding the recom-
mendations of the Federal techmieal rom-
mittee. e said the informatfion had heen
available, Tn to-night’s paper it is stated
that the report wonld be made available
early in the vear. I was rather surprised
to hear that the details had heen given out.
1 presume the reference in the “Dailv News”
was to the complete report. The history of
mining in Westesn Australin reads like a
romanee., It is generallvy recognised that
the gold-mining industry brought Western
Aupstralia to its present proud position. In
to-night’s “Daily News” there is a report in
which the following appears:—

Certain apecial prospecting work under one
of the new methods is now being conducted at
the Pergseverance Mine, Great Boulder, and it
is elaimed that certain ncw bodies of ore have
been located. The fact that the obstructions
found are gold-bearing lodes, or other forms
of material, has yet to he proved, and if they
arc lodea their valne has yet to be proved also.
The Mines Department is apparently adopt-
ing a wnit-and-see policy hefore giving its ap-
proval to this or any other process. The Prime
Minister hag heen in communication with the
loeal department with regard to the geophysi-
cal method of prospecting, but mnothing has
yet hieen deeided on by the Government.

The Minister to-night practically gave the
lie to that statement, T would like to remind
him that this matier is engaging the atten-
tion of the mining world generally. I hops
the Minister will bear in mind the necessity

[ASSEMBLY.]

for a visit to Westonia. The people there
have been looking terward to a visit from
him with some anxiety. At that centre there
is ore, valued at something like £750,000,
known te exist. When referring to Wes-
tonia some time ago 1 said it was under a
cloud and the member for Yilgarn (Mr.
Corboy) retorted that he thought it was
under water. That really deseribes the posi-
tion. 1f the Minister goes to that centrn
certain details will be laid before him, and
if he favours them it will be possible for
gsomething to be dene. That will help the
peaple of that locality and, if the mine is
unwatered, the valnable deposits will bhe
worked. The rexources of the local penple
are altogether inadeguate to permit this to
be done. The people there are not in a
position to erect a plant necessary to un-
water those mines. Aceording to the min-
ing reports, no improvement whatever has
been made in working costs. The Common-
wealth Development Commission has spent
a gonsiderable time on the fields and the de-
partment is awaiting their eonclusion. Pos-
giblvy some relief will he obtained from the
tariff. The Minister holds nut hope that thie
technical committee that has examined these
mines will put ap recommendations that will
caure Mr. Pratten to reconsider the bearing
of the tariff,

The Minister for Mines: Not that eom-
mittee. That is the migration committee.

Mr. GRIFFITHS: Oh, [ thought it was
this eommittee.  However, working eosts
have gone up and values have gone down
and the sconer something can be done the
hetfer. We have a Minister that will do all
in his power te bring about an improvement.
There are many people in the aurifercus
area in my district and T want them to realise
that T am trying to get the Minister to g
up there and see for himself whether some
of their difficulties cannet be overcome
T ean assure him that if he goes he will sec
something of more than pussing interest ir
the transformation of the Westonia gold-
fields into a new wheat province. T ear
promise him a right roval welecome,

HON, G. TAYLOR (Mount Margaret,
110.331: T notice there is an increase of
over £2,000 in the vote. One ¢annot helg
feelinr very sorry about the reports of thi
laboratory tests as to the conditions of thi
miners on the zoldfields. It is appalling
Those of us who have heen associated witl
the fields all these years and who realised that
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the work was undermining the health of the
miners never for a moment contemplated
such reports as we have heard read out to-
night.

Mr. Thomson: It is one of the saddest
things I have heard in the House.

Hon. G. TAYLOR: If at the first exam-
ination it is found that 140 men are suffer-
ing from tubereulosis and miners’ phthisis
plus tuberculosis, and if some 12 months
laier another test reveals that 129 other wwn
are 50 suffering, whilst there are still 147 to
be examined, I ecannot see what hope there is.
Surely not the same men were being tested
over again,

The Minister for Mines:
tubercular men.

Hon. G. TAYLOR: I cannot coneeive of
their developing so rapidly as to remeh the
advanced stage in so short a period. I ex-
pect the laboratory test is very thorough.

The Minister for Mines: Yes, it is an
X-Ray test.

Hon. G. TAYLOR: We paid out £21,000
last year and are making provision for more
this year.

The Minister for Mines: It is estimated
that the cost this year will be £37,000; that
is not entirely new, bui i3 continuing the
payment to the other men.

Hon. G. TAYLOR: As pointed out by
the Leader of the Opposition, if that is the
price in humanity, in men’s health and lives
that we have to pay, together with what it
costs in coin of the realm, T think the matter
requires reconsidering. It is bad enough
that we should have to pay heavy costs in
cash, and so much worse that the lives of
so many of our workers and bread winners
should be menaced, I am dumbfounded at
the figores the Minister has given us. No
doubt they are accurate.

The Minister for Mines: . Unfortunately
they are.

Hon. G. TAYLOR: TLast year there was
a carte blanche vote of £165,000. The com-
mittee did not direct how the money was to
be spent, I presume the Minister has got
some of the disabilties money for these ob-
ligations.

The Minister for Mines: No; the only
thing will be the payment for 12 months of
the insurance preminms under the third
schedule, ‘totalling £31,000.

Hon. G. TAYLOR: In my view, that 18
not giving any assistance to the mines. It will

No, not the

1609

not give the industry any fillip. It is proteet-
ing the eompanies and the mine owners, cer-
tainly, but I do not think we can expect
that that money will serve o inerease our
output in any way. The Minister may argue
that if the Government did not give this re-
lief to the company the mines might close.
But in view of the miners phthisis figures,
that have been given us to-night, I do not
know whether we should nol be justified in
recousidering the whole position. It is of
no nse aceusing the Government of lack of
interest in gold mining. That was all very
well when the present Opposition were in
power, for a number of them had no direct
interest in gold mining. We now have a gold-
fields Ministry, and it would be idle for any-
one to contend that the Government of the
day are not deing what they can to assist
and improve the mining industry. Even
with that assistanee the indusiry is still going
back and back. It is a matter that Govern-
ments cannoet prevent, and it is well to under-
stand that and treat fairly with each other
and do what we ean to help the industry.
If it is within my power to assist the Gov-
ernment in any way, I shall do it readily.
Last session or the session hefore T stated,
when disenssing the Mines Estimates, that
we shonld cease frittering away money in
small amounts. There are eertain prospec-
tors who do genuine prospecting work. I
know several parties and if the Government
said to them, “There is £2 a week; report
at the end of the year,” it would not be
necessary to bother more about themi. They
would give genuine service for the money,
They do nothing else but prospecting; in
the last 25 years they have nol earned a
shilling apart from prospecling. They are
earveful, steady men. There is one I could
mention that has development sufficient to
provide two years’ work. Owing to the
machinery being almost obsolete and the
award providing for a big increase of wages,
the mine was closed down. 1f it is found
that the Wiluna ore can be suceesfully
trented, I am satisfied that the Biera ore,
which also is refractory, could be treated by
the roasting preeess. The trouble is that the
water in the mine has again reached water
fevel and it would cost thousands of pounds
to reduce it. Probably £20,000 or £30,000
would be needed to bore along the line of
reef. We ktiow that there is bwo years’ work
ahead in the mine for over a hundred men,
and that would support a population of 500
people.
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Mr. E. B. Johnston: What value does the
ore givef

Hon. G. TAYLOR: Very good value.
The ore body is over 30ft. wide. When the
mine was working it was supposed to

be one of the best in the State. If
the Minister looks up the figures, he
will find that what I say is correct.

The trouble is that an immense amount
of money would be required to reopen
the mine. The only hope would be to bore
along the line of reef at great depth, show
the values existing, and then say to a com-
pany, “There you are; it has cost so mueh
to test the mine; take it over, work it and
pay us our money when you are in a posi-
tion {0 do so.” That is the only way we
are likely to do any good for mining in this
State, Of eourse, we must keep a few men
ount prospeeting, but we should not dream of
spending sums of money all over the place.
We need to spend a large amount in order
to achieve definite resuits. The public bat-
teries do not ecome under these Estimates;
they are placed in a separate division. In
the past we used to devote hours to discus-
sing State batteries and their work. Though
they occupy an unimportant place in the
FEstimates to-day, the publie batteries have
played a very important part by producing
gold and assisting men who had found a
small reef. We have spent a large amount
of money on the State battery system, but
it has been the means of returning mmnch
wealth to the State. Even if the State iz
a little ont of pocket in & direct sense, tha
system indirectly has paid us well.

MR. CHESSON (Cue) [10.47): 1 give the
Government ceredit for their efforts to re-
vive the mining industry throngh the
medium of the Prospecting Board and the
mines development vote. If we wish to
open up the country, it is necessary to send
the prospectors ont. I am not greatly in
favour of assisting the prospectors in and
aroand the old flelds because there they
require machinery and other assistance
under the mines development vote. If we
desire to open up new fields, the prospeetors
must be sent out. At present they eannos
get the assistance that was made available
in the past. There used to be business
pecple on all the goldfields of Western Aus-
tralia that were prepared to assist tha
prospectors by sending out parties. Not so
now. The work of finaneing the parties
falls on the Government. Most of the men
who engaged in prospecting in the early
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days are getting up in years and are not is
a position to go out on their own account
The price of commodities has increased s
greatly. Consequently the Government com
to their aid by fitting them ouf and grant
ing them sustenanece. By those mean:
several fields have been opened up by
prospectors during the last 15 or 20 years
The Stale batteries have assisted the smal
men considerably. It is after the prospes
tors have done their work that the cown
panies come into being. Consequently w.
should assist the prospectors. In evers
instanece when propositions have been sub
mitted to me that would bear investigatior
there has been no difffenlty in obtainin;
Ginvernment assistance under the mine:
development vote. Recently T made a triy
from Leonora through the whole of th.
Murchison and as a result of that I fee
confident of the future. There is no doub
about the value of the development in th:
Wiluna mines. There are uniform values
right through the mine. Practically ove:
1,000,000 tons of ore have been developed
Once they get the extraction at Wiluna, the
development will go a long way toward:
giving a big fllip to mining in Wester:
Australin. There are two or three propost
tions in my distriet that are looking ver
well. At one show the shaft is down 20(
feet and driving has been carried out
the extent of 500 feet. The values are
over 50s, We had a diamound drill operating
on the Murchison and we now want one ir
the Cue district, where two or three proposk
tions have been selected for boring by the
Government Geologist. 1 fesl confiden!
that at least one of these shows, taking th
development of the oxide zone, will prow:
satisfactory on the sulphide zone. Wher
the drill is operating we should get gooc
results. We have been given some appalling
fizures, ag a result of the laboratory test:
showing the number of men suffering fron
tuberenlosis. After my experience of the
fireat Fingall mine and of the men work
ing in the deep levels, I am not surpriser
at the fizures. When a man goes fronm
rhallow mining to deep mining, under th
eonditions existing in this State, he mus
eantract the disease. We are now reapinc
the reward for our deep mining methods
If the old men were pulled ont of the mine:
and voung men put in their place, no doub
it would take some years for the disease &«
reveal itself. If men work under a prope
gystem of ventilation, very little tnberen
losis will oeceur. There has not been th
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upcast and the downcast, and the amount
of air going into the mines has not been
properly distributed. That is frequently
the cause of tuberculosis. A great deal of
eritieisin has been offered by Mr. Moran,
which comes ill from him. The Great
Fingall mine paid a million and three
quarters in dividends. If the company had
put £100,000 on one side for the sinking
of a main shaft instead of putting
it into a wild eat scheme in West Africa
the mine would have been working to-
day. The chute of gold went away
to the north. The ine made no provision
for the future and built up no reserve, nor
were the developments carried om shead.
A big plant was established and the golt
was ripped out as guickly as possible, No-
thing was done in the way of looking after
the miners, Now the Government are
prepared to assist the company, butf the
company will not give security over the
plant. A ecompany that has doune so well
should not eriticise the Government who are
willing to help them. The criticism from
the echairman of directors comes with il
grace. I feel sure that the present develoy-
ment on the Murchison, especially at Wiluna,
will give a big fillip to the mining industry,
and that eapital will be put into many pro-
positions that are now closed down.

MR. J, H. SMITH (Nelson) [10.55]}: [
was pleased to hear the optimistic remarks
of the Minister with regard fo the possibili-
ties of the Wiluna district and of the State
generally. THas he taken info account the
possibility of a conflict of opinion as to the
best method of serving the industry when
the Wiluna railway is built? I suggest that,
when the Bill is intreduced, no particular
route should be specified, hut that Parlia-
ment should be left o decide.

Hon. Sir James Mitchell: The Govern-
nent do not want to take the responsibility.

Mr. J. H. SMITH: It is pleasing to note
shat the gold mining industry is on the wp-
rrade, and that the future is brighter than
t was. Dealing with base metals, I have
arevionsly referred to the grant given by the
Jommonwealth (overnment for the assist-
ince of mining in Western Australia. 1
1ope Grenbushes will not be lost sight of.
Fhat was once a founrishing distriet, pro-
lucing nearly 400 tons of t¥n annually. To.
Iny the industry there iz dead, and omly
‘our or five dredges are working small pro-
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positions. We have lost sight of the leads,
and are confining ourselves to lodes. Ws
believe in the future of the distriet. The
previous Government eame {0 our assistance,
and gave us a subsidy of pound for pound.
By the good offices of the former Minister
for Mines something further was done, £2
being granted for every £1 to prove the
Cornwall lode at depth; this lode, I may add,
being one of many. We had to seamper
round amongst a pretty hard-up community
—traders, mill workers, and old miners who
had hung on for years--to rake fogether
£1,000, and the Government gave a subsidy
of £2,000. Unfortunately the total of £3,000
has heen expended without proving anything,
All sorts of difficulties had te he contended
against, and some of the hardest diorite ever
known in Western Australia was struek.
The estimated cost of sinking was £12 per
foot, and the actual cost between £40 and
£50 per foot, Instead of going down on
one chamber of about 4ft., the party went
down on the 12ft. shaft, and that cost money.
The lode had been abandoned for many years,
and a good deal of ground had sifted in,
and had to be repacked apd made ssafe be-
fore sinking could proceed. On the Ad-
dress-in-reply I informed the Minister that
I wanted £5,000 for Greenbushes out of the
special grant; and the Minister said, quite
sincerely, “You are very modest in your re-
quirements, and you can get that amount,
but we can make provision for it from our
mining vote! That, however, is what the
Greenbushes people do not want, beeause
they cannot afford to contribute anything
more themselves. They want a direct con-
tribution from the Government. The entire
hill should be tested by diamond drilling.
The Minisler informs me that diamond drilis
are not obtainable unless one sends to Eng-
land for them.

The Minigter for Mines: And it takes 17
months to get one delivered.

Mr. J. H, SMITH : The Greenbushes peo-
ple only want to zo down 200 or 300 feel.
I am aware that assistance ig still being given,
on the pound for pound basis, to a party
working in the tunnel at Greenbushes. We
are grateful for that assistance, but it is not
sufficient. A field which has been establisherd
for some 30 vears shonld receive considern-
tion, especially as it has coniributed largely
to the wealth of the country. The Govern-
ment might well spend £5,000 at Grem-
bushes. Tf that is impracticable, T wounld
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ask the Minister to constitute a mining board
composed of men who have hung on to
ihe field, in some cases, for as long as 30
years, and give the board sufficient money to
sink one shaft from the 130ft. level to 150 or
160 feet, and then to put in a crosseut to
ascertain whether the lode exists. The Govern-
ment went to the assistance of Greenbushes
to the extent of a battery, but a battery
is unseless when the only work in progress
is drainage. Every Government owes a duty
to assist Greenbushes, because it is a erime
to let the town go down. The local residents
have already put in what money they could
afford, and £5,000 should be earmarked for
Greenbushes from the special vote. There
is a large tract of country leading 14 miles
south of Greenbushes and 12 miles west of
Bridgetown which gives good indications of
tin. 1ts name is Smithfield. Years age I
spent some hundreds of pounds in prospect-
ing for tin there, but the party found noth-
ing of sullicient value—only two or three
ounces every here and there. The Govern-
ment have money available for mining de-
velopment, and should spend it. It would
be useless for the Minister to offer even £5
subsidy for £1, because Greenbushes has not
the money t» put in. Therefore an amount
of £5,000 should be earmarked from the
special grant. My personal preference
would be for diamond drilling by an officer
of the Mines Department with the assistanee
of Greenbushes miners.

Vote put and passed.
Progress reported.

House adjourned at 11.10 p.m.
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The PRESIDENT took the Chair at 4.30
p-m., and read prayers.

QUESTION--MENTAL REOEIVING
HOME, STATF.

Hon. E. H. GRAY asked the Chief Secre-
tary: When arranging for the staff to be
employed at the Point Heathcote Receiving
Tlome, is it the intention of the Minister to
provide that men attendants shall be engaged
to care for male patients?

The CHIEF SECRETARY replied: The
Government have not yet given consideration
to the stafling of Heathcote.

BILL—INDUSTRIES ASSISTANCE AC1]
CONTINUANCE,

Read a third time and passed.

BILL—RAILWAYS DISCONTINUANCE
Second Reading.

THE CHIEF SECRETARY (Hon. J. M
Drew—Central) {4.35] in moving the seeond
reading said: This is a elass of Bill that, ]
am glad to say, is seldom submitted to this
House. As a rnle we introduce Bills for the
building of railways; this is a Rill for the
pulling up of railways. There are three ir
all—the Bunbury Racecourse line, the Kal-
goorlie-Kanowna line, and the Kamballie tc
Lakeside section. The Bunbwnry racecourse
line was constructed in 1897 hefore the ad-
vent of motor cars. It consists of 1 mile 3¢
chains of line, and was plaeed in its preseni
position to serve the racecourse and show
grounds, The distance of both the race
course and the show ground from Bunbury
is two miles. In the early history of the



